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SCOPE AND METHODOLOGY 
The p r e s e n t s t u d y i n t h e f r o m o f a n n o t e d 
b i b l i o g r a p h y r e s e m b l e s t o g e t h e r a l l t h e s i g n i f i c a n t 
l i t e r a t u r e d e a l i n g w i t h t h e " I m p a c t o f I n t e r n a t i o n a l 
M o n e t a r y S y s t e m on I n d i a n Economy" a n d a f f i l i a t e d 
f i n a n c i a l i n s t i t u t i o n s h a s been c o v e r e d . I hope t h i s 
b i b l i o g r a p h y would be some h e l p f u l t o t h o s e who wi sh t o 
know abou t t h e s u b j e c t . 
The s t u d y i n c l u d e s 2 0 0 s e l e c t e d a n n o t a t l e h 
' of a r t i c l e s on t h e t o p i c c o l l e c t e d from 
M a u l a n a Azad L i b . , AMU, A l i g a r h . S e m i n a r L i b r a r y o f 
D e p a r t m e n t o f E c o n o m i c s , C o m m e r c e , B u s i n e s s 
A d m i n i s t r a t i o n of AMU, A l i g a r h . 
STANDARD FOLLOWED: 
As f d r a s p o s s i b l e t h e i n t e r n a t i o n a l s t a n d a r d h a s 
b e e n f o l l o w e d . The r e l e v a n t b i b l i o g r a p h i c a l d e t a i l s 
were n o t e d down on 20 x 12 cm c a r d s . U n c o m p l e t i o n of 
t h e a b s t r a c t s , s u b j e c t h e a d i n g s a r e a s s i g n e d . S u b j e c t 
h e a d i n g s a r e c o m p l e t e l y c o e x t e n s i v e t o t h e e x t e n t 
p o s s i b l e . The s u b j e c t h e a d i n g s w e r e a r r a n g e d i n a n 
a l p h a b e t i c a l s e q u e n c e of v a r i o u s e l e m e n t s . At t h e end 
a l p h a b e t i c a l index of a u t h o r t i t l e a l p h a b e t i c a l l y were 
p r e p a r e d . I n d e x p r o v i d i n g r e f e r e n c e t o v a r i o u s 
e n t e r i e s by t h e i r r e s p e c t i v e number. 
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ARRANGEMENT: 
Part first is a brief introduction to bibliography 
contains the information about the scope and methodology 
adopted on preparing this bibliography. 
Part second is the bibliography of the subject, 
1 arranged alphabetically according to their subject 
headings, each bibliographical entry contains the 
following items information : 
Serial No. 
Name of author(s) 
Full Stop (.) 
Title of the article including sub title and alternative 
title, if any. 
Full Stop (.) 
Title of the periodical in abbreviated or in full form. 
Full Stop. 
Volume No. 
Colon (:) 
Issue No. 
Comma (,) 
Month, Date, Year of Publications 
Semi Colon (;) 
Inclusive Pages of Article 
Full Stop (.) 
5 
APPENDICES: 
The i n d e x o f a u t h o r t i t l e a n d s u b j e c t i s a n 
a l p h a b e t i c a l s e q u e n c e . I n d e x g u i d e t o t h e s p e c i f i c 
e n t r y / e n t r i e s w i t h b i b l i o g r a p h y of h o p e . I t w i l l be 
found in making u s e of b i b l i o g r a p h y . 
INTRODUCTION 
INTRODUCTION 
Recent developments in the international monetary 
system have provided further evidence that the present 
international monetary arrangements are grossly 
inadequate to meet the problems of developing countries 
and, indeed, to meet the objectives of international 
monetary stability for which purpose these arrangements 
were put in place. Major changes have taken place in 
terms of the size and structure of the world economy and 
at a pace which has outstripped the ability of the 
international monetary institutions to cope with the 
emerging needs of the international economy. 
The Historical Background: 
The International Monetary Fund was set up at the 
end of World War II against the background of the 
painful international currency experience of the inter-
War years. The founding fathers of the Fund were, so to 
speak, so obsessed with the distortions caused by 
fluctuating exchange rates, competitive depreciation and 
restrictions on free movement of money across frontiers 
that they fashioned the International Monetary Fund in 
terms of a set of objectives which placed emphasis on 
stability of exchange rates and relative pursuance of 
the first objective they opted for a system of fixed and 
unitary rates enshrined in the par value system and for, 
what in effect was, a gold exchange standard as 
reflected in the setting of the par values in relation 
to a fixed dollar price for gold. Reflecting the concern 
for exchange stability, change in exchange rates were to 
be permitted only in case of 'fundamental 
disequilbrium', a phrase and concept with permitted a 
great deal of discretionary and judgemental evaluation. 
Equally, reflecting their concern to avoid 
restrictions on exchange movements, the Fund's Articles 
had, as an objective, full convertibility of exchange, 
those countries which opted for restricting full 
convertibility of their currencies being put under the 
so called traditional provisions of Article XIV. It 
bears mention that the IMF was conceived as part of a 
tripod of international arrangements, one of the other 
two legs being represented by the International Bank for 
Reconstruction and Development (IBRD) and the other by 
the International Trade Organisation (ITO) which, 
however, proved stillborn. The GATT cannot be regarded 
as an adequate substitute for the originally conceived 
ITO and the fact that the ITO did not come into being, 
if anything, placed an extra burden on the Fund's 
ability and effectiveness in helping to create an open 
multilateral trading and payment system. 
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IMF was governed by policy marking body. The board 
of governors but the day to days affairs are looked into 
by the Board of executive Directors consisting of the 
representative of 16 elected countries and 6 nominated 
countries. The Board of executive meet as often as is 
necessary to decide on all matters pertaining to the 
roll of fund. The managing director of chief executive 
of the fund is appointed by the board of executive 
director. It has a secretarial at Washington. 
IMF is primarily a short term financial 
institution - a lender and borrower and a central bank 
of central banks. Secondary aims at promoting a code of 
conduct among members for orderly exchange arrangements 
and international monetary managements. The objectives 
of the fund as laid down in its articles may be briefly 
set out as follows: 
1. To promote international monetary cooperation 
through concentration and mutual collaboration. 
2. To promote exchange stability and maintain orderly 
exchange arrangements and avoid competitive 
exchange depreciations. 
y 
3. To help members with temporary balance of payments 
difficulties to tide over them without resort to 
exchange restrictions. 
4. To promote growth of multi literalism to trade 
with payments and thus expand world trade and aid. 
5. To help balance of payment equilibrium certain the 
duration of disequilbrium and promote orderly 
international relation. 
The main objectives of the fund is to promote 
exchange stability and encourage multilateral trade and 
payment. It is also a financing institution and scheme 
for provision of short term of finance for meeting the 
balance of payment purpose. It provides international 
liquidity in time with the requirements of world trade 
and faster the growth of world trade and freer system of 
payments. 
Every member country is given a quota in the fund. 
These quota were fixed originally on a formula, (a) 2% 
of the national income (b) 5% of Gold and Dollar balance 
(c) 10% of average annual imports (d) 10% of maximum 
variation in annual exports. 
Each member quota was thus fixed as their initial 
contribution to the fund. 
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The F u n d ' s A r t i c l e s a l s o p r o v i d e d f o r t h e 
p r o v i s i o n of f i n a n c i a l accommodat ion t o i t s members t o 
ove rcome t e m p o r a r y b a l a n c e - o f - p a y m e n t s d i f f i c u l t i e s . 
T h i s stemmed from t h e i d e a of p r e v e n t i n g c o u n t r i e s 
t a k i n g r e c o u r s e t o d e f l a t i o n a r y d o m e s t i c p o l i c i e s i n an 
a t t e m p t t o r e s t o r e b a l a n c e i n e x t e r n a l p a y m e n t s . Q u o t a s 
r e p r e s e n t e d t h e c o n t r i b u t i o n m e m b e r s m a d e t o t h e 
r e s o u r c e s of t h e Fund and a l s o d e t e r m i n e d t h e e x t e n t of 
a c c e s s t o i t s r e s o u r c e s by m e m b e r s i n n e e d o f 
accommodat ion . 
Aga in r e f l e c t i n g t h e i n t e r - W a r e x p e r i e n c e , t h e 
F u n d ' s r o l e was c o n c e i v e d a s a n a g e n c y t o p r o m o t e 
mone ta ry c o o p e r a t i o n and a s an i n t e r n a t i o n a l m o n e t a r y 
p o l i c e m a n t h a t would p u t i t i n a p o s i t i o n t o e n f o r c e i t s 
d i s c i p l i n e on b o t h d e f i c i t and s u r p l u s c o u n t r i e s and t o 
a v o i d t h e e x c e s s e s of n a t i o n a l i s t b e g g a r - m y - n e i g h b o u r 
economic p o l i c i e s . The ' S c a r c e C u r r e n c y C l a u s e ' was n o t 
p u t i n t o t h e A r t i c l e s by a c c i d e n t ; t h a t i t n e v e r was 
i n v o k e d , d e s p i t e o c c a s i o n s t h a t migh t have i n d i c a t e t h e 
t h e need f o r i t , i s a n o t h e r m a t t e r . 
Over t h e y e a r s , t h e e v o l u t i o n of t h e F u n d h a s 
shown t h e i n c r e a s i n g d i s t a n c e be tween i t s o b j e c t i v e s and 
t h e e v o l v i n g r e a l i t i e s of t h e i n t e r n a t i o n a l p a y m e n t s 
s y s t e m . As l o n g a s i n t e r n a t i o n a l l i q u i d i t y was b e i n g 
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p r o v i d e d f o r by t h e s t o c k and p r o d u c t i o n of go ld and t h e 
d e f i c i t s w h i c h t h e U n i t e d S t a t e s w a s r u n n i n g , t h e ' 
p r o b l e m s d i d n o t s u r f a c e t o a p o i n t c a l l i n g i n t o 
q u e s t i o n t h e i n h e r e n t c o n t r a d i c t i o n s of t h e s y s t e m . By 
t h e l a t e 1960s t h e i n d u s t r i a l n a t i o n s of E u r o p e a n d 
J a p a n had r e b u i l t t h e i r economics and were b e g i n n i n g t o 
q u e s t i o n t h e p r e r o g a t i v e o f o n e c o u n t r y , h o w e v e r 
d o m i n a n t , f i n a n c i n g i t s d e f i c i t s by i s s u e o f i t s 
c u r r e n c y and i n t h e p r o c e s s p r o v i d i n g i n t e r n a t i o n a l 
l i q u i d i t y . 
W h i l e t h e s e d e v e l o p m e n t s h a v e a f f e c t e d a l l 
c o u n t r i e s a d v e r s e l y , t h e d e v e l o p i n g c o u n t r i e s have found 
t o t h e i r c o s t t h a t t h e y a r e m o r e v u l n e r a b l e t o t h e 
c u r r e n t i n t e r n a t i o n a l m o n e t a r y t u r b u l e n c e . T h i s 
v u l n e r a b i l i t y h a s b e e n a g g r a v a t e d by t h e g l o b a l 
r e c e s s i o n t h a t we have w i t n e s s e d i n t h e l a s t few y e a r s . 
I n an e x p a n d i n g w o r l d economy t h e p r o b l e m s f o r t h e 
d e v e l o p i n g c o u n t r i e s d i d n o t s u r f a c e i n t h i s a c u t e fo rm. 
I n t e r n a t i o n a l l i q u i d i t y w a s e x p a n d i n g a l b e i t 
i n s u f f i c i e n t l y a n d i n a h a p h a z a r d f o r m . T h e 
i n t e r n a t i o n a l b a n k i n g sy s t em was a c t i v e i n r e c y c l i n g t h e 
s u r p l u s e s o f t h e o i 1 - e x p o r t i n g c o u n t r i e s t o t h o s e 
d e v e l o p i n g c o u n t r i e s t h a t s o u g h t r e s o u r c e t o t h e m a r k e t 
a n d t h e m o d e s t i n c r e a s e i n i n t e r n a t i o n a l r e s o u r c e 
n 
t r a n s f e r s p r o v i d e d some r e l i e f t o t h e l o w i n c o m e 
c o u n t r i e s . However , w i t h t h e e m e r g e n c e of w o r l d w i d e 
r e c e s s i o n and t h e r e v e r s i o n t o economic n a t i o n a l i s m t h e 
p r o b l e m s f o r t h e d e v e l o p i n g c o u n t r i e s h a v e b e c o m e 
p r e s s i n g . Aid f lows have s h r u n k s h a r p l y i n r e a l t e r m s ; 
t h e i n t e r n a t i o n a l b a n k i n g s y s t e m h a s n o t been a b l e t o 
r e p e a t i t s e a r l i e r s u c c e s s i n r e c y c l i n g and d e v e l o p i n g 
c o u n t r i e s h a v e h a d t o t u r n i n c r e a s i n g l y t o w a r d s 
" o f f i c i a l " i n t e r n a t i o n a l f i n a n c i n g . Deve loped c o u n t r i e s 
h a v e t h e i r own c o s y a r r a n g e m e n t s - c u r r e n c y s w a p s , B I S 
f a c i l i t i e s and r e c o u r s e t o t h e G e n e r a l A r r a n g e m e n t s t o 
Borrow (GAB) s h o u l d i t become n e c e s s a r y . D e v e l o p i n g 
c o u n t r i e s h a v e o n l y t h e i n t e r n a t i o n a l f i n a n c i a l 
i n s t i t u t i o n s t o t u r n t o . These i n s t i t u t i o n s have n o t had 
t h e r e s o u r c e s or a b i l i t y t o p r o v i d e a d e q u a t e r e l i e f . IDA 
i s i n d i s a r r a y . The IBRD's l e n d i n g programme i s p r o v i n g 
i n a d e q u a t e . As f o r t h e Fund, a s we w i l l s e e p r e s e n t l y , 
i t s a b i l i t y t o p r o v i d e a s s i s t a n c e h a s been c o n s t r a i n e d 
by an i n a d e q u a t e g r o w t h of i t s own r e s o u r c e s a n d a 
h a r d e n i n g of i t s p o l i c i e s . 
A r e a s of I n a d e q u a c y : 
I t i s a g a i n s t t h i s b a c k g r o u n d t h a t o n e m i g h t 
d i s c u s s t h e s p e c i f i c a r e a s w h e r e t h e F u n d ' s 
o r g a n i s a t i o n , p o l i c i e s and p r o c e d u r e s h a v e r e v e a l e d 
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shortcomings in relation to the needs of the world 
economy nd the specific concerns of the developing 
countries. 
The Size of the Fund-quotas: 
The first and indeed basic inadequacy relates to 
the size of the Fund. Over the years, there has been a 
disparate rate of growth in the size of the Fund in 
relation to world trade which, in a broad fashion, 
determines the need for international liquidity, short-
term balance-of-payments adjustment as distinct from the 
longer-term need for transfer of resources to developing 
countries. 
While on the subject of quotas, a reference may be 
made to the suggestion of developing countries for a 
reconsideration of the variables included in the quotas 
formulas and the weights to be attached to them. The 
Eighth Review paid no attention to this and in fact in 
the result the share of developing countries as a group, 
and the non-oil developing countries in particular would 
remain disproportionately small and ineffective. 
The inadequacy of the size of the Fund has 
inevitably meant concern with its liquidity position 
and, at one remove, has led to a severe rationing of its 
resources. Instead of evolving to be the ultimate source 
u 
of international liquidity, the Fund has had to be 
content with dispensing what in effect is a given stock 
of such liquidity within its control. The tests applied 
for provision of such liquidity have been getting 
stricter as the demand has tended to outstrip supply. 
The increasing stringency of condit ional ity could be 
viewed as an aspect of this phenomenon. 
Conditionality — rationale and content 
Conditionality, of course, is the unique and 
distinctive feature of the Fund's assistance. This 
characteristic is sought to be justified by the 
revolving nature of its funding and to the purpose of 
Fund accommodation in providing finance for adjustment. 
Finance and adjustment obviously have to go hand in 
hand. Finance without adjustment would self-defeating, 
even as adjustment without financial underpinning would 
not be feasible. As a lending institution, it is 
entirely right that the Fund should satisfy itself that 
its resources are put to effective use. 
Obviously, therefore, one cannot argue against the 
principle of conditionality but what one would like to 
see is the Fund applying its own precepts, as laid down 
in the Guidelines for Conditionality, of taking into 
IS 
account the social and economic conditions in member 
conditions in member countries in formulating the 
conditionality in respect of its lending in individual 
cases, without detriment to the principle of uniform 
treatment of members. This is all the more so when the 
factors that have recently brought about the need for 
developing countries to approach the Fund have in an 
overwhelming number of cases been exogenous to them, 
reflecting their greater vulnerability to the serious 
distortions in the international economy. They have 
suffered from the continuation of inflation and global 
recession arising out of the policies of the industrial 
countries. The deterioration in the terms of trade of 
the developing countries, especially of the non-oil 
developing countries, the weakening of the market demand 
for their exports, and the rise of protectionism in the 
industrial countries have all combined to widen their 
current account deficit to unprecedentedly high levels. 
The sharp increase in real interest rates in the 
recent past has made this problem of financing these 
larger deficits both difficult and costly and has 
aggravated the debt servicing problem for those 
countries that have customarily drawn on the resources 
of the international banking system. 
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Case f o r an E v a l u a t i o n of Fund Programmes: 
I t i s a moot q u e s t i o n w h e t h e r t h e programmes of 
t h e Fund have i n f a c t b e e n e f f e c t i v e i n r e l a t i o n t o 
t h e i r s t a t e d o b j e c t i v e s o f b a l a n c e - o f - p a y m e n t s 
a d j u s t m e n t , even i n t h e few c a s e s where t h e c o u n t r i e s 
c o n c e r n e d have f u l l y met t h e p e r f o r m a n c e c r i t e r i a . 
E q u a l l y t h e r e i s no d e a r t h o f e v i d e n c e t h a t s o m e 
c o u n t r i e s have s u c c e e d e d i n i m p r o v i n g t h e e x t e r n a l 
a c c o u n t , e v e n i f t h e y h a v e n o t a l w a y s m e t t h e 
c o n d i t i o n a l i t y t e s t s . T h i s o n l y s e r v e s t o u n d e r s c o r e t h e 
i m p o r t a n c e of o t h e r v a r i a b l e s , o f t e n e x o g e n o u s l y 
i n d u c e d , and of a p p r o a c h i n g t h e q u e s t i o n of p e r f o r m a n c e 
t e s t s w i t h becoming m o d e s t y . The r e v i e w s by t h e Fund of 
t h e e x p e r i e n c e w i t h i t s programmes g i v e l i t t l e b e n e f i t 
of t h e doub t t o c o u n t r i e s t h a t have f a i l e d t o meet t h e 
t e s t s , d e s p i t e t h e i r b e s t e f f o r t s t o l i v e up t o t h e 
s t e r n d i s c i p l i n e of c o n d i t i o n a l i t y , e s p e c i a l l y when s u c h 
f a i l u r e has been due t o f a c t o r s beyond t h e i r c o n t r o l . 
The re i s a s t r o n g c a s e f o r an i n - d e p t h , s y s t e m a t i c and 
i n t r o s p e c t i v e s t u d y a n a l y s i n g Fund e x p e r i e n c e w i t h 
p rog rammes c o v e r i n g a p e r i o d of s a y f i v e y e a r s i n 
d i f f e r i n g c o u n t r y c o n t e x t s . T h i s c o u l d be d o n e , i f n o t 
by an o u t s i d e g r o u p , a t l e a s t by an au tonomous g r o u p 
w i t h i n t h e Fund, somewhat on t h e l i n e s of t h e O p e r a t i o n s 
E v a l u a t i o n Depar tment of t h e World Bank, r e p o r t i n g t o 
n 
the Managing Director and Executive Board directly. Such 
an exercise could help to draw appropriate lessons for 
Fund policy prescriptions, which often to go to the very 
heart of the economic, social and political policy mix 
in member countries. 
Need for a Medium-term Facility: 
Another aspect of the inadequacies of the lending 
policies of the Fund relates to the virtual absence of a 
truly medium-term facility. The EFF provides for 
repayment over a medium term but the finance itself is 
generally available up to a maximum of three years 
whereas the requirements of finance for structural 
adjustment often go beyond three years whereas the 
requirements of finance for structure adjustment often 
go beyond three years. The fear that such an elongated 
period of provision of finance would make the Fund a 
development agency has little logical foundation. Apart 
from the fungibility of funds argument, the recognition 
that the Fund has a role to play in structural 
adjustment with its emphasis on investment and on the 
supply side is an appropriate response to the realities 
of the current situation. There is no reason why growth 
should be sacrificed at the altar of adjustment. On the 
contrary, if structural adjustment is to be successful 
18 
it must be integrated into a growth-oriented investment 
programme. There is thus no need to be defensive about 
the provision of medium terra finance which would help to 
make the effort at structural adjustment viable and 
successful without detriment to the revolving character 
of Fund resources. 'Revolving' is not necessarily 
synonymous with short-term emphasizes the requirement on 
the part of the country to repay in full and on time. 
Exchange Rate Volatility: 
Another major weakness of the present arrangements 
is the continuing volatility in exchange rates, which 
understandably affects the developing countries more. 
The uncertainty surrounding import payments and export 
receipts makes the task of economic management more 
difficult for them. The link which their currencies 
often have with major currencies leads to exchange rate 
variations for them often unrelated to their particular 
circumstances. Nor are they able to take adequate 
offsetting action through operating on forward markets 
the way developed countries can. A decade's experience 
with floating rates has shown its inadequacies and that 
it is not the right solution to the problem. It cannot 
claim to have succeeded in improving the operation of 
the adjustment process, nor can it be said to have 
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helped with the international liquidity problem. We are 
still to find the mean between the recognised rigidities 
of a par value system and the dislocating and 
destabilising uncertainties of floating rates. 
International Liquidity: 
International liquidity is defined to include all 
the assets and currencies that are freely and 
unconditionally usable in meeting the balance of 
payments deficits and other international obligation of 
countries. Gold has for long served as a unit of account 
measures of value and medium of exchange. In the narrow 
official sense, the liquid assets used to meet balance 
of payments deficit by government or monetary 
authorities included gold convertable foreign exchange 
assets and reserve position with the IMF. In a sense 
all owned and potential borrowings should be included as 
liquidity. These potential borrowings are vast and 
scope for them is expanding with the passage of time. 
Besides in a wider sense, all currencies and currency, 
deposits and credits, actual and potential are part of 
the liquidity whether available to monetary authorities 
for meeting balance of payments requirements only gold, 
official reserves, gold tranche and super gold tranche 
with the IMF are considered as freely usable liquid 
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assets by the authorities. Gold and super gold tranche 
positions are drawable without conditions like the 
current account position with banks. SDRs which have 
been created by the IMF since 1969 are also included as 
assets. 
Adequacy of Reserves: 
The currency composition of foreign exchange has 
also undergone substantial change since 1975. The role 
of the US dollar was replaced partly by other currencies 
such as DM, Swiss Franc and Japanese Yen and partly by 
SDR. 
If reserves are important, the adequacy of reserves 
of international liquidity is equally important. 
Firstly, adequacy of reserves may be judged by the 
relationship of reserves to imports, secondly, by the 
rate of growth of world trade as compared to the rate of 
growth of reserves and thirdly by the magnitude of 
balance of payments deficit today as against a base 
year. Reserves as percentage of imports for all 
countries stood at 85 per cent in 1950 but declined to 
38 per cent by 1966. During the decade ending in 1985 
the ratio of non-gold reserves to imports for all 
countries stood at around 20-25 per cent. 
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The adequacy of reserves is also assessed 
sometimes with reference to the degree of fluctuations 
in export earnings. The symptoms of inadequacy include 
increased restrictions on current account transactions 
such as imports, efforts to curtail foreign aid, 
depreciation of currency and greater reliance on trade 
credits etc. With increased access to international 
capital markets, more recently by creditworthy countries 
like India, the question of adequacy of reserves became 
less important to them. 
Problems of Liquidity: 
The basic problems of international liquidity are 
as follows: 
(1) Inadequacy of Growth: Compared to the growth of 
world trade and increased deficits in balance of 
payments or judged by any other criteria, the inadequacy 
of reserves was felt more in the sixties and seventies 
than before. This was the justification for the 
creation of SDRs by IMF. 
(2) Unsatisfactory Distribution of Reserves: The bulk 
of the reserves, namely, around 60 per cent, was held by 
the developed World and more recently by the combined 
groups of developed countries and oil-producing 
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developing countries. The poor developing countries and 
non -oil producing countries are left with inadequate 
reserves. 
(3) Unsatisfactory Composition of Reserves: The 
proportion of gold to total reserves in 1952 was 68 per 
cent which fell to 53 per cent in 1968 and further to 23 
per cent in 1973. Since then gold was completed replaced 
in official transactions by the SDRs. Gold, however, 
continued to play an important role with some countries 
because of its intrinsic worth, despite its 
demonetisation by IMF in 1973. Gold was revalued in 
terms of the US dollar from $ 35 To $ 38 per fine ounce 
in 1971 and again to $ 42.2 per fine ounce in February 
1973 
Angmentation of Liquidity: 
The methods of augmenting the liquidity adopted by 
the Fund are the quota increase, borrowing from members 
under GAB and creation of SDRs. Increase in quotas of 
all members with the IMF would improve global liquidity 
as their borrowing operations could simultaneously 
increase. Normally quota reviews are held at intervals 
of not more than 5 years. Then the Fund would consider 
the growth of world economies, growth of international 
transactions and world trade and judge the adequacy of 
Zd 
existing international liquidity. The quotas of members 
would determine their existing subscriptions to the 
Fund, their drawing rights on the Fund under both 
regular and special facilities and their share of 
allocation of SDKs and their voting power in the Fund. 
So far eight quota increases took place in the 
past. The latest and eighth General Review of quotas 
made in 1984 raised the total quotas with the Fund by 
47.5 per cent to 90 billion. Even so, the ratio of Fund 
quotas to world imports is still lower at 4 per cent at 
present as compared to 9 per cent in 1970 and 12 per 
cent in 1965. Such general increases in quotas had 
taken place earlier in addition to some special 
increases of quotas of a few member whose currencies 
were supposed to be lower than the general requirements. 
Special Drawing Rights (SDR): 
The Special Drawing Right (SDR) are another 
source of augmenting international liquidity. This is 
an asset specially intended to take the place of gold 
and as such called paper gold. Each SDR is equal to 
0.88671 grms. of fine gold, equivalent to one US dollar 
prior to devaluation in 1971. The value of SDR was 
changed with the devaluation of dollar in 1971 and 1973. 
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During 1974 to 1980 the value of SDR was fixed on a 
daily basis as a weighed average value of a basket of 16 
currencies of countries with more than 1 per cent of 
world trade. In 1981 these 16 were replaced by 5 major 
currencies, namely, US $, DM, UK , French France and 
Yen. 
These reserve assets have been created by the Fund 
since 1969 as and when required as part of the long -
term strategy of augmenting world liquidity to keep pace 
with the requirements of a growing world economy and 
world trade. The actual allocation of SDRs to members 
would depend on the then quotas with the Fund. The 
acceptability of the SDR as an international liquid 
asset would depend upon the unconditional acceptance of 
this asset by the members of the Fund. The Fund member 
have been given the option to join the SDR scheme and 
those who have joined are bound to abide by the rules of 
unconditional acceptance for international payments, 
conversion into reserve currencies, payment and receipt 
of interest etc. About 115 members had joined it 
originally in 1970 but now all its member have accepted 
and allowed the SDRs. 
2S 
SDR accounts are kept separate from the General 
Account of the Fund. The SDR is like a coupon or a 
credit facility which can be exchange for reserve 
currency as needed by the user and approved by the Fund. 
The governments of the countries are holders of the SDR 
and their accounts in SDRs are maintained by the Fund 
through book entries. If a member wants to SDR, it 
request the Fund to designate another member to accept 
them in exchange for a reserve currency to use in 
international payments and the latter member is obliged 
to accept as designated by the Fund. This would then be 
tantamount to a credit granted by the latter member to 
the former for which an interest rate of 1 1/2 per cent 
is paid to the creditor by the debtor through the Fund. 
In this sense, SDRs are better than gold as no interest 
was received on gold. In order to encourage 
acceptability of these SDRs, a member country may 
required to hold in all 300 per cent of the cumulative 
allocation - 100 per cent representing the original 
allocation and 200 per cent representing the part 
received from other as designated by the Fund. These 
SDRs are the liability of the member borrowing 
currencies in exchange for SDRs are not of Fund which 
keeps only the accounts with a surveillance over the 
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operations. The member are not expected to transfer 
SDKs for changing the composition of its international 
reserves. The Fund may also acquire SDRs in the process 
of its operations on General Account as the members may 
repurchase in SDRs or pay interest of service charges in 
SDRs. Further, with a view to put a limit on the use of 
this facility by deflicit countries, the principle of 
"reconstitution" is laid down under which a member's net 
use of SDRs must be such that the average of its daily 
holdings over a five year period should be not less than 
30 per cent (reduced to 15 per cent and later removes 
altogether) implying thereby that it could use only 70 
per cent of the allocation on average. This puts an 
obligation on the members using SDRs to repurchase them 
also. 
SDR Allocation: 
Starting with January 1970, SDRs were allotted 
to all member countries of the IMF who accepted the SDR 
scheme. The first SDR allocations were made during each 
of the years 1970-72 totalling SDR 9.3 billion. Further 
allocations were made for each of the years during 1979-
81, totalling SDR 12 billion. The cumulative 
allocations since the beginning of the scheme were SDR 
12,433 million. Such cumulative allocations amounted to 
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only 5-7 per cent of the total world reserves other than 
gold. In timing of the allocations, the Fund kept in 
view the global need to supplement the existing reserve 
assets. 
Limitations: 
The SDRs cannot be used directly as reserves as 
they have to be converted into reserves of one or other 
currency before use for payments. They can be use by 
official agencies and for designated purposes only. 
There are not money as such but are comparable to near 
money or credit instruments. The fact that Interest is 
payable on SDRs used by the debtors to the creditors 
would indicate that the SDRs are credit facilities. 
Uses: 
C o u n t r i e s h a v e made c o n s i d e r a b l e u s e o f t h e s e 
f a c i l i t i e s s i n c e t h e i r f i r s t a l l o c a t i o n i n 1970 . These 
t r a n s f e r s were p a r t l y d e s i g n a t i o n s by t h e IMF o r by 
v o l u n t a r y a g r e e m e n t s among t h e m e m b e r s o r i n 
t r a n s a c t i o n s w i t h t h e Fund by members and p a r t l y i n 
t r a n s a c t i o n s by o t h e r i n t e r n a t i o n a l b o d i e s who a r e 
h o l d e r s of SDRs. S i n c e t h e n g o l d h a s been r e p l a c e d by 
SDR i n t h e F u n d ' s t r a n s a c t i o n s a s w e l l a s i n t h e 
i n t e r n a t i o n a l t r a n s a c t i o n s of members. The SDRs c a n n o t 
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however, be exchanged for gold or for changing the 
composition of reserves of a country. 
There are charges payable for use of SDRs. The 
charge for a creditor position in SDRs with the Fund is 
paid to the member holding excess SDRs that allocated. 
This charge of 1 1/2 per cent was raised to 5 per cent 
in June 1974. Subsequently, the interest rate on 
borrowings in SDRs is determined quarterly, by reference 
too a combined market interest which is weighted average 
rate on specified short - term instruments in the money 
markets of the same five countries in whose currencies 
the SDR value is determined, namely, the USA, West 
Germany, UK, France and Japan. The interest rates in the 
money markets of these five countries are weighted 
according to the same weights as used for SDR valuation. 
The IMF rate of remuneration to creditor was fixed in 
terms of SDR interest rate. 
SDRs can also be used in swap arrangements and in 
forward operations, as a unit of account or measure or 
value or a means of payment. The SDR is used as a 
currency peg by some countries and as security or 
pledge. The Asian Currency Union and a number of 
international and inter-regional bodies are using SDRs 
in the above applications. 
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SDRs in India: 
India was allocated SDRs in the name of the 
Government of India since January 1970. These SDRs do 
not enter into the account of the RBI. During 1979-81, 
India was given further allocations on the basis of its 
quota with the Fund beginning with January 1979. India 
had a total allocation of about SDR 681 million during 
1970-81. 
India had used the SDRs in a very active manner 
since their inception and as at the end January 1987, 
our SDRs stood at 198 million. SDRs were used by India 
for payment of interest and repurchases from the Fund. 
India has also accepted them under the "Designation" 
plans of the Fund. India had Rs.7059 crores of foreign 
reserves, at end January 1987 excluding gold and SDRs, 
which account for about 4 months imports of India. 
The Impact of the Debt Crisis: 
The international debt crisis has cast a new 
responsibility on the Fund which, for the sake of 
protecting the financial stability and confidence in the 
international banking system, has been providing 
assistance to countries in the form of a "seal of 
approval' and acting to catalyse private funds. 
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The debt crisis was a predictable sequel to the 
particular policy instruments chosen by the major 
countries in their efforts to control inflation. The 
primacy given to controlling inflation in the major 
countries is not in question but the instruments of 
policy, with their excessive reliance on monetary 
policy, have had wider adverse repercussions. 
The role of the international financial agencies 
could and indeed should have been contra cyclical in 
helping to alleviate the impact of the recession and 
aiding the process of recovery. That it has not been so 
derives once again from the influence on its policies of 
the major countries, with has resulted in the 
prescribing of deflationary pol icies-which has only 
aggravated the problem for developing countries and, 
indeed, could be regarded as inconsistent with the 
spirit of the Articles. 
The Need for Reform: 
Over the last few years, the response to the 
international monetary disarray and the emergence of the 
debt crisis has been to find temporary solutions. The 
type of ad hoc arrangements for crisis management that 
we have witnessed cannot be a substitute for a plan of 
international monetary reform. Such arrangements have 
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only added to the complexity and fragility of the 
system,virtually making it a "non-system". The time for 
such piecemeal ad hoc and partial efforts at reform has 
passed. If we have to evolve a system where we are not 
moving from one monetary crisis to another, as we have 
been doing for nearly a decade, the role of the Fund 
would need to be redefined so as to make it more 
responsive to the emerging requirements of the 
international economy and more specifically to the 
legitimate needs of developing countries. 
India's IMF Net Position: 
India actively participated in IMF operations 
since 1947 when they were started. India has drawn IMF 
credits under most of its schemes. Any country can count 
as its reserves its IMF position in gold and super-gold 
tranches. Similarly, its repurchase obligations with 
the IMF are to be deducted from its official gross 
reserves. It is in this context that India's IMF 
position becomes relevant. India's repurchase 
obligations were nil in 1970-71, when it had repaid 
Rs.154 crores due to IMF. But India had a major drawal 
of about Rs.815 crores in August 1980 under two credits, 
namely, Rs. 275 crores from the compensatory financing 
facility. Our gold tranche position was about 25 per 
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c e n t of t h e q u o t a w h i c h s t o o d a t 2207 m i l l i o n SDKs 
t a k i n g i n t o a c c o u n t t h e 8 t h G e n e r a l Q u o t a i n c r e a s e 
g r a n t e d i n J a n u a r y 1 9 8 4 . I n d i a h a s d r a w n i n t o i t s 
c r e d i t t r a n c h e s and a l s o t h e c o m p e n s a t o r y f i n a n c i n g 
f a c i l i t y , o i l f a c i l i t y and s p e c i a l T r u s t Fund f a c i l i t y 
In 1981 , a l o a n of SDR 5.4 m i l l i o n was a r r a n g e d u n d e r 
t h e e x t e n d e d Fund F a c i l i t y o f w h i c h o n l y 4 . 3 b i l l i o n 
SDKs, were u s e d . We h a v e a t p r e s e n t o u t s t a n d i n g 
r e p u r c h a s e o b l i g a t i o n s t o t h e Fund of R s . 5 6 2 1 c r o r e s a t 
end J a n u a r y 1987. 
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a r e a s y r m m e t r i c a l l y i n f o r m e d . In e q u i l i b r i u m b o t h 
s e c u r i t i e s and c a s h o f f e r a r e o b s e r v e d s e c u r i t i e s 
h a v e t h e a d v a n t a g e of s e r v i n g i n e q u i l i b r i u m , t o 
"preempt" c o m p e t i t i o n by s i g n a l i n g a h i g h v a r i a t i o n 
of t h e t a r g e t . I m p l i c a t i o n ^ c o n c e r n i n g t h e medium of 
e x c h a n g e o f a n o f f e r , t h e p r o b a b i l i t y o f 
a c c e p t a n c e , e x p e c t e d p r o f i t s , a n d t h e c o s t o f 
b i d d e r s a r e d e r i v e d . 
EXPORT - IMPORT, POLICIES, 1992-97 
2 0 . S i n g h a l , I . C . W o r l d B a n k p r e s s i n g f a r t r i m m e r 
n e g a t i v e l i s t s i n exim p o l i c y , ET, O c t . 16 , 92j 1 : 
2 - 4 . 
World Bank mounted p r e s s u r e on gove rnmen t t o 
r e d u c e of i t e m s i n n e g a t i v e l i s t s i n e x p o r t — i m p o r t 
p o l i c y , 1992 -97 . A l so q u a n t i t a t i v e r e s t r i c t i o n s on 
e x p o r t of i t e m s l i k e c o t t o n , a b o l i s h minimum e x p o r t 
p r i c e s a l s o t o r e s o l v e o t h e r c o n d i t i o n s l i k e 
c l e a r a n c e from p a r t i c u l a r a u t h o r i t i e s . 
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LIBERALISATION, 1985-86. 
21. Bhattacharya, B. Import - export policy: a 
quantitative assessment. ET, May 12, 90; 7: 3. 
Important argument behind the progressive 
liberalisation of the import policy has been 
expansion and upgradation of production capacity 
liberal import policy initiated in 1985-86. 
EXPORT PROMOTION 
22. Dick, Andrew R. Does import protection act as export 
promotion? : evidence from the U.S. Oxford Economic 
Papers^ 40: 1, Jan, 94; 83-101. 
Strategic trade policy suggests how import 
protection can be export promotion under increasing 
returns to scale. After removing political economy 
endogenetics in tariff and non - tariff 
barriers,targeted import protection most frequently 
has been export deterring. 
23. Kamat, Beepa. Flames in export promotion. ET^ Sept 
27, 90j 12:2. 
Export promotion measures play an 
important role in the ensuring continuous expansion 
and diversification of India's exports. 
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FINANCE AND FINANCING, CAPITAL, LIBERALIZATION, 
Impac t of -
24 . B a c c h e t t a , P h i l i p p e . L i b e r a l i s a t i o n of c a p i t a l 
movements i n and t h e d o m e s t i c f i n a n c i a l s y s t e m . 
Economica. 59: 236 , Nov, 92 ; 4 6 5 - 7 4 . 
Dynamic impac t of a j o i n t l i b e r a l i z a t i o n of 
c a p i t a l movements and t h e domestTc f i n a n c i a l s e c t o r . 
A l i b e r a l i z a t i o n g e n e r a l l y l e a d s t o an i n i t i a l 
p e r i o d of c a p i t a l i n f l o w s f o l l o w e d by c a p i t a l 
o u t f l o w s . I t a l s o i n c r e a s e d i n v e s t m e n t and c a u s e an 
o v e r s h o o t i n g i n s h a r e p r i c e s . 
INSTITUTIONS, IMF, MONETARY, APPROACH 
Z'S' S^L(.> R a n j i t . F i n a n c i a l p r o g r a m m i n g f a r 
s t a b i l i z a t i o n . ' ^ome n o t e s on IMF mode l . EPW, 2 7 : 10 
& 1 1 . March, 7 - 1 4 , 92 ; 5 3 1 - 4 . 
IMF m o d e l o f F i n a n c i a l p r o g r a m m i n g f o r 
s t a b i l i z a t i o n i s ba sed upon t h e mone t a ry a p p r o a c h t o 
t h e b a l a n c e of p a y m e n t s . Keyns i an t h e o r y of income 
d e t e r m i n a t i o n i s g r a f t e d on t o t h e mone t a ry a p p r o a c h 
and t h e i m p o r t i n d u c i n g e f f e c t o f d i r e c t f o r e i g n 
i n v e s t m e n t i s r e c o g n i z e d . 
44 
LIBERALIZATION 
26 . C o a t s , Warren . L e s s o n s of f i n a n c i a l l i b e r a l i z a t i o n 
f o r I n d i a : A n o t h e r v i e w : EPW, 2 5 : 18 & 19 , May, 1 5 -
12, 90; 1043 -6 . 
I n c r e a s i n g number of c o u n t r i e s h a v e b e e n 
prompted t o l i b e r a l i s e thef r f i n a n c i a l s y s t e m i n t h e 
hope of i m p r o v i n g t h e d i s t r i b u t i o n o f i n c o m e , t h e 
e f f i c i e n c y o f i n v e s t m e n t a n d t h e q u a l i t y o f 
f i n a n c i a l s e r v i c e s a n d i n o r d e r t o r a i s e t h e 
s t a n d a r d of p u b l i c s e r v i c e s by r e d u c i n g T h e 
i n c e n t i v e s f o r c u r r u p t i o n . O b j e c t i v e of F i n a n c i a l 
sys tem can be summarised a s g e n e r a l improvement i n 
t h e f u n c t i o n i n g and e f f i c i e n c y of t h e f xnancisl 
sys tem as a whole and remova l of imped imen t s t o i t s 
long te rm d e v e l o p m e n t s . 
STRUCTURE, TAXES,Effect o f -
27 . S i v a z i a n , S i r o n g A. and B e r k o w i t z , M i c h a l l K. P r e -
commitment and f i n a n c i a l s t r u c t u r e : An a n a l y s i s of 
t h e e f f e c t s of t a x e s . Economica, 59 : 2 3 3 . F e b , 92 ; 
9 3 - 1 0 6 . 
M o d e r n i n d u s t r i a l o r g a n i z a t i o n t h e o r y 
p r e d i c t s t h e u s e of s u n k c o s t s . Tax s y s t e m a n d 
f i n a n c i a l c o n t r a c t s o f t h e i n c u m b e n t f i r m may 
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affects its optional precommitment decision, and 
infact may a.ttyQCv the strategic incentives for 
precommitment. 
FINANCIAL INSTITUTION 
28. Mehrandru, D.C. Role and strategy of financial 
institutions in the new economic programme. The 
Banker, 32: 10, Dec,85; 43-5. 
Financial institution have played a key role 
in bringing out an industrial revolution in the 
country by providing the most important and crucial 
input, much need long term finance and emerged as a 
powerful instrument of economic development in the 
country. 
FINANCIAL MARKET 
29. Malhotra, R.N. Financial Markets growth and 
regulation, £'T, Sept 13, 90; 6;2. 
India financial markets are passed on the 
verge of a new and expansionary phase. The healthy 
developments of the financial systems needs a sound 
Macro economic framework. 
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EXTERNAL 
30. Verghese, S. K. Establishing an offshore financial 
centre in India: Proposal revisited. EPWf 24: 29 
July 22, 89j 1653:61. 
India's external financial market links in 
the light of the major changes that have taken place 
in the international financial markets as well as in 
India's own external financial position to see 
whether any change in our policy on establishing an 
offshore financial centre in India's is called fer, 
paper discusses the recent financial market 
developments and made it more opportune for India to 
establish an offshore centre and whether the 
potential costs benefits of such a centre have 
become more favourable today than they were in the 
early 80's. 
FISCAL DEFICIT, CAPITAL RECEIPTS 
31. Gulati I, S.Calculating the fiscal deficit note on 
certain capital receipts. EPW^ 29: 21, May 21, 94; 
1297-8. 
Necessary to be clear about what to include 
or exclude in the calculation of the fiscal deficit, 
Xf concept is to be usedfer economic analysis or as 
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a policy tool. This note attempts to clear some 
doubts about certain capital receipts, particularly 
proceeds from disinvestments in public enterprise. 
FISCAL POLICIES, MEASURES 
32. Baxter, Marianne and King, Robert G. Fiscal policy 
in general equilibrium.^Ffi, 83:3, June,93; 315-34. 
Paper studies four classic fiscal policy 
experiments within a quantitatively restricted 
neoclassical model. Main findings are as follows: 
(1) Permanent changes in government purchases. (2) 
Permanent changes in govt, purchases induce large 
effects than temporary changes. (3) The financing 
decision is quantitatively more important than the 
resource cost of changes in govt, purchases. (4) 
Public investment has dramatic effect on private 
output and investment. 
FEDERAL FUND RATE, MONETARY TRANSMISSION, CHANNELS 
33. Beionai k , Ben S. and Blinder, Alan jS. The Federal 
Funds rate and the channels of monetary 
transmission. AER. 82: 4, Sept, 92; 901-21. 
Interest rates on Federal Funds is extremely 
informative about future movements of real macro 
economic variables. Funds rate sensitively records 
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s t o c k s t o t h e s u p p l y o f b a n k s r e s e r v e s t h a t i s t h e 
f u n d r a t e i s a g o o d i n d i c a t o r o f m o n e t a r y p o l i c y 
a c t i o n s . F i n a l l y u s i n g i n n o v a t i o n s t o t h e f u n d s r a t e 
a s a m e a s u r e o f c h a n g e i n p o l i c y , we p r e s e n t 
e v i d e n c e c o n s i s t e n t w i t h t h e v i e w t h a t m o n e t a r y 
p o l i c y w o r k s a t l e a s t i n p a r t t h r o u g h arodit, a s 
w e l l a s t h r o u g h Money. 
FOREIGN EXCHANGE, CURRENCY 
3 4 . S t e l l j B e w n . C u r r e n c y o p t i o n s a n d t h e o p t i m a l h e d - i n g 
of c o n t i n g e n t f o r e i g n e x c h a n g e e x p o s u r e „ Economica, 
6 0 : 2 4 0 , Nov, 9 3 ; 4 1 3 - 3 1 . 
A p p l i e s a n e x p e c t e d u t i l i t y a n a l y s i s t o 
d e r i v e o p t i m a l c o n t i n g e n t c l a i m s f o r h e d g i n g f o r e i g n 
e x c h a n g e t r a n s a c t i o n e x p o s u r e s o v e r t h e c o m p l e t e 
r a n g e o f p r o b a b i l i t i e s , a s w e l l a s t h e o p t i m a l 
f o r w a r d and o p t i o n h e d g e a l t e r n a t i v e s . 
FOREIGN EXCHANGE, DEBTS 
3 5 . S i m s , John 0 . The i n t e r n a t i o n a l d e b t c r i s e s a n d 
p r o s p e c t s f e r F u t u r e f i n a n c i n g . The Banker. 3 1 : 4 , 
June 84', 3 3 - 7 . 
I n t e r n a t i o n a l b u s i n e s s a n d b a n k i n g h a v e 
s u f f e r e d i n r e c e n t y e a r s by e v e n t s i n t h e g l o b a l 
49 
e c o n o m y b e c a u s e o f h i g h I n t e r e s t r a t e l e v e l s , 
r e s u l t a n t damming up of t r a d e f lows f a l l of OPEC's 
Aecrense of p r i c e hegemony and I n t e r n a t i o n a l d e b t 
c r i s e s . 
FOREIGN EXCHANGE, EQUITY, MARKETS, MEAN VARIANCE 
TESTS 
3 6 . E u g e l , C h a r l e s M. and R o d i n g n e s , An thony . T e s t s of 
Mean v a r i a n c e e f f i c i e n c y of I n t e r n a t i o n a l e q u i t y 
M a r k e t s . Oxford Economic Papers, 4 3 : 3 ^ J u l y 9 3 ; 4 0 3 -
2 1 . 
T e s t s f a r M e a n - v a r i a n c e e f f i c i e n c y o f 
i n t e r n a t i o n a l e q u i t y m a r k e t f a r t e n OPEC c o u n t r i e s . 
A wor ld t e s t t h a t a l l o w s f a r t i m e v a r y i n g v a r i a n c e 
of e x c e s s r e t u r n s r e j e c t s a v i s i o n of MVE. 
FOREIGN EXCHANGE, INTERNATIONAL PRICING 
37 . Huang, Roger D. An a n a l y s i s of i n t e r t e m p o r a l p r i c i n g 
f a r forward f o r e i g n exchange c o n t r a c t s . The journal 
of Finance, 4 4 : 1 , Mar, 89 ; 1 8 3 - 9 4 . 
Asse t p r i c i n g Model w i t h an u n o b s e r v a b l e t i m e 
v a r y i n g r i s k p r e m i u m i s u s e d t o p r i c e f o r w a r d 
f o r e i g n e x c h a n g e c o n t r a c t s . S p e c i a l l y , t h e t e r m 
spec t rum of fo rward f o r e i g n exchange c o n t r a c t s i s 
5U 
examined i n o r d e r t o f o c u s on c o u n t r y s p e c i f i c a n d 
m a t u r i t y s p e c i f i c i n f o r m a t i o n . T h e i n t e r t e m p o r a l 
m o d e l i s r e l a t i v e l y r o b u s t i n v o l v i n g f o r w a r d 
c o n t r a c t s of d i f f e r e n t m a t u r i t i e s a n d f a r d i f f e r e n t 
e x c h a n g e r a t e s b u t i t m a y f a i l w h e n t h e r e a r e 
s i g n i f i c a n t s h o r t t e r m c o u n t r y s p e c i f i c s h o c k s . 
FOREIGN EXCHANGE MARKETS 
3 8 . S w e e n e y , R i c h a r d J . B e a t i n g t h e f o r e i g n e x c h a n g e 
m a r k e t . The Journal of Finance, 4 1 : 1 , Mar , 8 6 ; 1 6 3 -
8 2 . 
F i l t e r r a t e s p r o f i t s f o u n d i n f o r e i g n 
e x c h a n g e m a r k e t s i n t h e e a r l y d a y o f t h e c u r r e n t 
markets f l o a t p e r s i s t i n l a t e r p e r i o d s a s shown b y 
S t a t i s t i c a l t e s t s d e v e l o p e d a n d i m p l e m e n t e d h e r e . 
The t e s t i s c o n s i s t e n t w i t h , b u t i n d e p e n d e n t o f , a 
w i d e v a r i e t y o f a s s e t p r i c i n g m o d e l s . 
MONETARY POLICIES 
3 9 . W i l l i a m s o n , S t e v e a n d W r i g h t , R a n d e l l . B a r t e r a n d 
m o n e t a r y e x c h a n g e a n d p r i v a t e i n f o r m a t i o n . / 4 £ ' i Z , 8 4 : 1 
M a r , 9 4 ; 1 0 5 - 2 3 . 
D e v e l o p a m o d e l o f p r o d u c t i o n a n d e x c h a n g e 
w i t h u n c e r t a i n t y c o n c e r n i n g t h e q u a l i t y o f 
51 
commodi t i e s and s t u d y t h e r o l e of f i a t money i n 
a m e lio r a t i n g f r i c t i o n s c a u s e d by p r i v a t e 
i n f o r m a t i o n . Money w o r k s by p r o m o t i n g u s e f u l 
p r o d u c t i o n and e x c h a n g e . I n - e f f i c i e n t m o n e t a r y 
e q u i l i b r i a , a g e n t s a d o p t s t r a t e g i e s t h a t i n c r e a s e 
t h e p r o b a b i l i t y of a c q u i n i n g h i g h q u a l i t y o u t p u t . 
RBI, EARNINGS, 1960-61 - 1987-88 
4 0 . P i t r e , V i d y e . Net f o r e i g n e x c h a n g e e a r n i n g s of 
p r i v a t e c o r p o r a t e s e c t o r . EPW, 24 : 3 8 . S e p t . 2 3 , 8 9 ; 
2 1 5 5 - 6 3 . 
A n a l y s i s o f t r e n d s i n F o r e i g n E x c h a n g e 
e a r n i n g s and e x p e n d i t u r e of t h e p r i v a t e c o r p o r a t e 
s e c t o r ove r t h e p e r i o d 1960-61 t o 1987-88 b a s e d on 
d a t a f rom RBI s u r v e y . R e p o r t s on f o r e i g n 
c o l l a b o r a t i o n s and t h e RBI s t u d i e s on F i n a n c e o f 
med ium and l a r g e p u b l i c a n d P r i v a t e l i m i t e d 
companies and f o r e i g n c o n t r o l l e d r u p e e c o m p a n i e s . 
RATES 
41. Hallett, AJ. Hughes. Exchange rates and asymmetric 
policy regimes; when does exchange rate targeting 
pay? Oxford Economic Papers,45: 2, April 93; 191-
206. 
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E x c h a n g e r a t e t a r g e t i n g h e l p s e c o n o m i c 
pe r fo rmance depends on w h e t h e r shock and s p i l l o v e r s 
a r e m u t u a l l y r e i n f o r c i n g o r o f f s e t t i n g c o s t o f 
s u p p o r t i n g t h e e x t r a exchange r a t e t a r g e t i s g r e a t e r 
t h a n t h e d e g r e e of c o o r d i n a t i o n i t i n d u c e s . 
4 2 . Wolff, C h r i s t i a n C.P. Forward f o r e i g n e x c h a n g e r a t e s , 
e x p e c t e d s p o t r a t e s and p r e m i a : a s i g n a l e x t r a c t i o n 
a p p r o a c h . The Journal of Finance, 42 : 2 J u n e , 8 7; 
395 -406 . 
I m p l e m e n t a m e t h o d o l o g y t o i d e n t i f y a n d 
measure p remia i n t h e p r i c i n g of farm and f o r e i g n 
e x c h a n g e t h a t i n v o l v e s a p p l i c a t i o n o f s i g n a l 
e x t r a c t i o n t e c h n i q u e s f r o m t h e e n g i n e e r i n g 
l i t e r a t u r e . M e t h o d o l o g y c a n be a p p l i e d s t r a i g h t 
f o r w a r d l y t o t h e m e a s u r e m e n t of u n o b s e r v a b l e i n 
o t h e r f i n a n c i a l m a r k e t s . 
CONSUMPTION SUBSIDIES, PUBLIC 
ENTERPRISES, PRICE CONTROLS, E f f e c t of -
4 3 . D e v e r e n x , J o h n and C o u n e l l y , M i c h a a l , P u b l i c 
s e c t o r p r i c i n g a n d t h e s e a l e x c h a n g e r a t e . 
Economica, 60 : 230 , Aug 9 3 ; 2 9 5 - 3 0 9 . 
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Examine the effects of consumption subsidies 
public enterprise pricing and price controls/on the 
real exchange rate. Plausible assumption shows that 
permanent reform in these areas leads to a permanent 
exchange rate appreciation. In empirical 
application to the 1990 puginion plan in Peru is 
discussed. 
POLICIES, FISCAL, MONETARY 
AND DOMESTIC 
44. Nandi, Sukumar. Exchange rate behaviour of Indian 
rupee in a controlled foreign exchange regime: a 
cointegration approach. JISPS, 6: 2, April-June 94; 
257-72. 
Whenever a currency is subject to control 
regarding its exchange rate and trading, a parallel 
market develops and a second exchange rate popularly 
known as black market rate, is established in the 
market. The interaction of this with the official 
rate is conditioned by the domestic fiscal and 
monetary policies and international scenario. 
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MONETARY 
45. Honshan, Patrick. Monetary restraint and the 
exchange rate. Economica. 51: 201, Feb, 84; 163-76, 
Examines the short run response of the exchange rate 
and the level of interest rates to an unanticipated 
change in monetary policy. Sudden reduction in the 
rate of monetary expansion is postulated in an 
economy with a floating exchange rate. Monetary 
restraint nowadays usually takes the farm of a 
reduction in the rate of monetary expansion. 
TRADE POLICIES, INDIA 
46. Joshi, Vijay and Little, I.M.D. Future trade and 
exchange rate policy far India, EPW, 28: 33, July 
31, 93; 17J9-1755. 
Trade policy far India which would be much 
less protective than the spectrum of customs duties 
envisaged far 1997-58 by the Chelliah committee. The 
committee's proposals argue are not too protective 
but also too much complex. 
^J5 
FOREIGN EXCHANGE TRADING, TRANSACTION, COMMERCIAL 
BANKS 
4 7 . V e r g h e s e , S .K . P r o f i t a n d l o s s s t a t e m e n t o f f o r e i g n 
e x c h a n g e t r a d i n g t r a n s a c t i o n o f c o m m e r c i a l b a n k s . 
Parajnan, 6 : 1 , J a n - M a r c h , 7 7 ; 9 7 - 1 1 6 . 
D u r i n g s e v e n t i e s , t h e r e h a s b e e n a 
s i g n i f i c a n t e x p a n s i o n i n t h e i n t e r - r a t i o n a l 
c o m m e r c i a l t r a n s a c t i o n s i n I n d i a . F o r e i g n e x c h a n g e 
b u s i n e s s i n a n i m p o r t a n t s o u r c e o f p r o f i t s f o r 
b a n k s . The majn e l e m e n t of r i s k i n f o r e i g n e x c h a n g e 
t r a n s a c t i o n a r i s e s f r o m u n e x p e c t e d c h a n g e s i n 
e x c h a n g e r a t e s . 
FOREIGN TRADE AND INDUSTRIAL DEVELOPMENT 
4 8 . B e n e r j e e , S u b r a t a . I n d i a ' s f o r e i g n t r a d e a n d 
i n d u s t r i a l d e v e l o p m e n t . FJIR, 24 : 1, A p r i l - J u n e , 89, ' 
107 -19 . 
B a s i c s t r a t e g y of e x p o r t p r o m o t i o n i s i m p o r t 
l i b e r a l i z a t i o n . F i s c a l b e n e f i t s i n t h e f a r m o f 
r e d u c e d i m p o r t d u t i e s o v e r a w i d e r a n g e o f 
i n d u s t r i a l m a c h i n e r y and raw m a t e r i a l s . 
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EXPORT 
4 9 . Madan L a i . I n d i a ' s F o r e i g n T r a d e . For, Tra,bull, 16 , 
1: J u l y , 85*, 9. 
I n t e r n a t i o n a l economic and t r a d e e n v i r o n m e n t 
h a s b e e n d i f f i c u l t f o r e x p o r t o f many o f o u r 
commodi t i e s and m a n u f a c t u r e i n r e c e n t y e a r s . Among 
t h e i m p o r t a n t i t e m s w h o s e e x p o r t s i n 1 9 8 3 - 8 4 
compared t o 1 9 8 2 - 8 3 , b a s e d on p r o v i s i o n a l f i g u r e s 
i n d i c a t e d s i g n i f i c a n t a r e geir) and j e w e l l e r y , t e a , 
s u g a r , r e a d y m a d e g a r m e n t s r a w , c o t t o n , h a n d made 
c a r p e t s , c a shew u n e l s a n d s p i c e s c r u d a o i l a n d 
p e t r o l e u m a l s o c o n t r i b u t e d s i g n i f i c a n t l y t o t h e 
g e n e r a l i n c r e a s e i n e x p o r t s . 
IMBALANCES 
50. Abid Husain. Foreign trade role vital in development 
process. The Banker, 37: 3, May, 90; 35-7. 
Foreign trade plays a crucial role in the 
development process. 
Trade imbalances induces disruption in the 
supply of imports and since this may have adverse 
repercussions for the whole economy. 
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LIBERALIZATION, FISCAL, MONETARY AND 
EXCHANGE RATE POLICIES 
51. Attri, V, N. Trade liberalization in developing 
countries: Sk. literature survey. lEJ^ 39: 3, Jan-
Mar, 97', 41-57. 
Foreign trade in industrialization is a vital 
issue for several reasons. There is a close 
relationship between trade policy and industrial 
development liberal outward looking trade policies 
can lead to a higher economic growth through 
efficient industrialization of developing countries, 
only if they are accompanied by appropriate fiscal. 
monetary and exchange rate policies. 
GATT, TRADE NEGOTIATION MULTILATERAL 
52. Pandey, R.K. GATT multilateral trade negotiations. 
FIR, 20: 3, Oct-Dec, 85i 1-45. 
41st annual session of the GATT held in the 
last week of November 1985. Hence it specifies the 
position prior to the decision taken at the 41st 
session. The preparatory committee far doing ground 
work far the new. Round has been setup and the 
issues relating to trade in services are to be 
examined separtely. 
is 
GOVERNMENT FINANCE, .FINANCIAL R E P R E S S I O N , E f f e c t o f -
5 3 . G i o v a m i n i , S l b e r t o and Melo, Mar tha De. Government 
r evenue from f i n a n c i a l r e p r e s s i o n . AER. 8 3 : 4 , S e p t , 
9 3 ; 9 5 3 - 6 3 . 
P r o v i d e s t h e e m p r i c i a l e v i d e n c e on t h e e f f e c t 
of f i n a n c i a l e v i d e n c e on t h e e f f e c t o f f i n a n c i a l 
r e p r e s s i o n i s a c o m b i n a t i o n o f c o n t r o l s on 
i n t e r n a t i o n a l c a p i t a l f l o w s w i t h r e s t r i c t i o n s on 
d o m e s t i c i n t e r e s t r a t e s . T h e r e s u l t i s a n 
a r t i f i c i a l l y , l o w c o s t o f d o m e s t i c f i n d i n g t o 
g o v e r n m e n t s . 
INFLATION 
54. Rao, Narayana, K.V.S.S and Bhole, L.M. Inflation 
and equity returns. EPW, 25: 21 May 26, 90; M91-6. 
Examines the impact of inflation in India on 
the rate of return on equity. The real rate of 
return far each year and all multi-year holding 
period between 1953 and 1987 are presented where-as 
equity provide a positive real sale of return over 
long periods. It is negative in the short run. 
Especially in the year of extra-ordinary inflation. 
b\i 
INFLATION, DEFLATION 
5 5 . P r a b h a t Pa'fc.naik. C r e d i t , i n f l a t i o n and d e f l a t i o n : 
^ome t h e o r e t i c a l comments i n t h e I n d i a n c o n t e x t . 
QJE, 108: 1, Feb , 94*, 8 5 - 9 6 . 
Inflation and deflation can have the relative 
share of workers. Since inflation in the Indian 
context is widely accepted as involving a squeeze on 
workers, especially the large number of moc/ernized 
workers whose wages are not indexed to cost of 
living increase. It is often suggested that 
controlling inflation through a tightening of credit 
availability. 
FISCAL DEFICIT 
56. Sau, Ranjit. On inflation and subsidy, EPW, 29: 16 & 
17. April 16-23, 94; 937-43. 
Described a new type of inflation unheared by 
the monetarists and structuralists a like. This 
inflation springs from the wealth effects that 
emanates unlike its pigourian cousins from the stock 
market. The Budget wij/ dig this channel of 
inflation deeper. Fiscal deficit is the root cause 
of inflation and balance of payment de-^icit. 
(.0 
PAYMENTS, DEBT, 1991 
57. Sau, Ranjit. Making of a payments crisis; India 
1991. EPW, 27: 33, Aug. 15, 92; 1741-51. 
Inflation avoids the real nature of a 
nominal debt and thereby confers a central g ain 
upon the debtor. Inflation induced capital gain to 
the government of India as a positive item in the 
Budget Fiscal deficit and current payment crisis in 
India are unrelated contrary to the official claim. 
WAGE GOODS, CEREAL PRICES,Acceleration of -
58. Radhakrishnan, R. And Ravi C. Waifare implications 
of current wage goods inflation. lEJ, 39: 3, Jan-Mar, 
92; 113-7. 
Differential inflation effects caused by a 
disequilibrium in the wage good sector has now been 
documented. Shift in the inflation expenditure curve 
was due to acceleration of cereal price. 
INTEREST RATES, RATIONALIZATION, LOANS AND ADVANCES 
59. Raghavachari, M.U. Rationalization of Interest Rate 
Structure. The Banker, 40: 6, Aug. 93', 14-6. 
Interest rates on loans and advances have 
been administered with a view to influencing of 
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demand f a r c r e d i t and t o i n t r o d u c e d an e l e m e n t of 
d i s c i p l i n e i n t h e u s e o f B a n k . C r e d i t , t h e 
s t i p u l a t i o n of d e p o s i t r a t e s a i m s a t p r e v e n t i n g 
undue c o m p e t i t i o n among banks and t o keep t h e r a t e s 
b r o a d l y i n a l o n g m e n t w i t h t h e i n t e r e s t r a t e s on 
o t h e r s a v i n g i n s t r u m e n t s t o h e l p d e p o s i t 
m o b i l i z a t i o n . 
INTERNATIONAL BANKS AND BANKING, EXTERNAL, ECONOMIC 
CRISIS 
6 0 . S e n , S u n a n d a . D i m e n s i o n s o f I n d i a ' s e x t e r n a l 
economic c r i s e s . EPW, 28 : 14 , A p r i l 2 , 94 ; 8 0 5 - 1 2 . 
A n a l y s i s of I n d i a ' s r e c e n t e x t e r n a l economic 
c r i s e s , e m p h a s i s i n g t h a t t h e d e v e l o p m e n t a l 
d i m e n s i o n s of t h e c r i s i s a r e d i s t r i c t from t h e s h o r t 
t e rm l i q u i d i t y a s p e c t s which a r e pa ramoun t t o t h e 
l e n d e r s . 
IMF 
6 1 . L e v i t t , Kani P o l a n y i . IMF s t r u c t u r a l a d j u s t m e n t : 
s h o r t t e rm g a i n f o r l ong t e rm p a i n ? EPW, 2 7 : 3 , J a n 
1 8 , 92 , 9 7 - 1 0 2 . 
I n t e r n a t i o n a l b a n k i n g f r a t e r n i t y h a s b e e n 
a b l e t o h i d e u n d e r t h e s k i r t o f IMF , w h i c h 
o r c h e s t r a t e d a r e m a r k a b l y e f f e c t i v e c r e d i t o r c a r t e l . 
dZ 
Scores of countries caught in a debt trap are being 
adjusted to a new world order designed by the 
economic elites of the major industrial countries. 
i 
LOANS, IMF 
62. Panandikar, S . G. IMF and international bank: their 
present position and prospects. Commerce.83; 2134, 
1951, 1058-60. 
IMF performance shows poor but 
international bank has done well. So far as loan is 
concernfe/the bank has given loan of $ 1897 million to 
member countries of this amount. India received by a 
share of $ 63 million. 
MONETARY FUND, PAYMENTS,BALANCE Of— 
63. Chossudovsky, Michael. Feeding on poverty India 
under IMF rate. Frontii/w, Oct.9, 92, 108. 
IMF programming directly affects livelihood 
of several hundred Million people. Which faces 
chororiic starvation. IMF to provide debt of more 
than 80 billion and also to alleviate in Balance of 
payments difficulties reduce fiscal deficit and 
relieve inflationary pressure. 
bi 
MONETARY SYSTEM 
64. Bhatawadekar, M.V. International monetary and 
banking trends. Parajnan, 4: 2, April-June, 75; 301-
13. 
Successful management of currency and 
payments problems arising from the price M k e of 
petroleum prices and a concern about the 
establishment of the reformed international monetary 
system were the main feature of development in the 
sphere of international money and banking during the 
three month period. 
INTERNATIONAL FINANCIAL INSTITUTION, IDA, EXTERNAL 
FINANCE 
65. Bhalla, V,K. The development perspectives of Indian 
economy. FE, Apr. 28, 91J 11: 4-8. 
Indian economy/josunder gone significant 
transformation in recent yearj. External finance from 
multilateral financial institutions and officials 
development consistence from friendly countries with 
condition disbursed loans from World Bank IDA, 
Japan, IBRD, and IDA pledging $ 2.8 billion. 
G l 
WORD BANK, POST LOANS, 
Repayment of -
66. Ghosh. The BOP outlook; Indian Economy's crucial 
problem. Frontline, 8: 22, Oct. 22, 91; 144. 
BOP is important problem in India. 
Agriculture remains the most neglected sector in 
terms of present framework of policy. International 
Financial Institution is only way by providing 
credit. World Bank estimate about the problem of 
repayment of past loans. 
IMF & INTERNATIONAL MONETARY SYSTEM 
67. Das, G.N. IMF and International monetary system. 
lEJ, 25: 1, July-Sept, 77; 179-80. 
Present world monetary system is that of a 
lack of means of automatic adjustment in the current 
account in balance in payments position between 
surplus and deficit countries. The present monetary 
system is characterised by three major problems, the 
confidence problem, the long run liquidity problem 
and the adjustment problem. Better world monetary 
system necessitates the stimultaneous solution of 
these problems. 
bS 
INTERNATIONAL MONETARY FUND, EXCHANGE RATES, 
PAYMENTS,BALANCE OF,DISEQUILIBRIUM 
68. Singh, S.B. Gold and new world monetary order, lEJ, 
2: 1, July-Sept, 77; 83-91. 
Establishment of the nternational onetary 
und in 1945 was an attempt at reconciliation of the 
autonomy of internal economy with the discipline of 
international monetary system. IMF allowed for 
adjustment of the exchange rates in conditions of 
fundamental disequilibrium in balance of payments of 
member countries. 
FINANCING FACILITIES 
69. Baru, Sanjaya. IMF asks India to put house in 
order. ET, Dec. 18, 90; 1: 2-5. 
India likely to obtain US $ 600 (Rs. 10800 ) 
under modified compensatory and contingency 
financing facility (CCFF) World Bank and IMF support 
CCFF, and take favourable stand. 
LOANS 
70. Mehta,Jaya. IMF and Indian economy. Ma:/'nstream. 24: 
40, July 27, 91; 7. 
IMF announced loan of $ 1786 million to India 
$ 777 million was granted under first credit and $ 
b6 
1009 million under compensatory and contingency 
financing facilities. Loan paid over five year and 
rate of interest 9 percent. 
PAYMENTS,BALANCE OF -
71. Sinha, B.L.N. Balance of payments: recent global 
trends. ET, Aug. 13, 90", 7; 3. 
Developing countries need a strong IMF far 
their own good as well as that of world economy. 
Influence of IMF has come down 
BUDGET DEFICIT, 
TIGHTENING MONEY SUPPLY, INFLATION 
72. Maheshwari , S.C. IMF: issues and non-issues. The 
Banker. 28: 9, Nov.81; 45-8. 
Role of IMF in sorting out balance of payment 
difficulties has always been questionable. Quantium 
of loan is so massive and as such it attracts the 
conditionalities clause of IMF. IMF's package 
involves wiping out budget deficit, tightening money 
supply to control inflation, cutting all subsidies, 
loosening control on the economy and liberalising 
import controls. 
{)7 
TRENDS AND PAYMENTS 
73. Chatterjee, Biswajit, and Marjit, Sujata. Trade and 
payments policies in India: An evaluation of recent 
changes and their implications. EJ, 39: 3, Jan-Mar. 
92-, 103- 11. 
Economic policies of the government of India 
in recent months have attracted widespread response 
from various quarters. Imbalances in trade and 
payments position of the country which have 
developed over time and which hawe triggered off the 
policy changes and the need for borrowing from the 
IMF. 
INTERNATIONAL MONETARY SYSTEM, DEBT 
74. Sethi, J,D. International debt: a moral problem. 
Main-0tream. Dec. 23, 1989; 10. 
Glo-bal debt of less developing countries has 
crossed 1200 billion dol lari'^proposed scheme far 
reduction of burden of debt are sincerely put into 
operation. International financial system must 
inevitably increased condition for removing debt 
burden. 
(i8 
GOODS,SERVICES,EXCHANGE OF -
75. Patnaik, R.C» The emergencecf international monetary 
system. lEJ, 25:1, July-Sept, 77, 176-8. 
International monetary system is to provide a 
framework which facilitates exchange of goods, 
services and capital among countries and sustain 
sound economic growth. Liquidity,adjustment and 
confidence are the three essential requisities of 
monetary system. Floating exchange rate system 
should be suitably managed under the surveillance 
and the review of the IMF with a simple suitable 
technique. 
MEASURES, STABILIZATION, PAYMENTS, 
BALANCE OF -
76. Triffin, Roberta The international monetary order. 
lEJ, 25: 1, July-Sept, 77; 1-8. 
Key role of international monetary system not 
only in the financing and settlement of 
international economic relations, but also in the 
success or failure of each country's efforts to 
pursue Orderly monetary policies promoting full 
employment and economic growth while preserving a 
reasonable degree of price, stability and a viable 
balance of payments. 
b9 
PAYMENTS,BALANCE OF - ,LOANS 
7 7 . N a i k , S. D. B a l a n c e o f p a y m e n t s : a c r i t i c a l p h a s e , 
ET, A p r i l 2 0 , 8 9 ; 5 - 3 . 
I n d i a ' s b a l a n c e o f p a y m e n t p o s i t i o n w h i c h 
r e m a i n e d d i f f i c u l t t h r o u g h o u t e i g h t i e s h a s now 
b e c o m e c r i t i c a l . To t i d e o v e r t h e s h o r t t e r m 
d i f f i c u l t i e s t h e r e s e e m s t o b e n o e s c a p e f o r t h e 
c o u n t r y f rom s e e k i n g a new IMF l o a n . 
WORLD T RA DE , PAYMENTS, 
BALANCE OF -
7 8 . M e h r o t r a , K . N . D e v e l o p m e n t s i n i n t e r n a t i o n a l 
m o n e t a r y s y s t e m ; i m p l i c a t i o n s f o r I n d i a . FTR. 2 8 : 1 , 
A p r i l - J u n e , 8 5 ; 6 0 - 4 . 
I n t e r n a t i o n a l m o n e t a r y s y s t e m a n d w o r l d t r a d e 
a n d c l o s e l y i n t e r l i n k e d . F l e x i b i l i t y o f e x c h a n g e 
r a t e s h a s n o t e q u i l i b r i u m i n t h e i r b a l a n c e o f 
p a y m e n t s . I n d i a h a s t o r e s o r t t o c o m m e r c i a l 
b o r r o w i n g s i n i n t e r n a t i o n a l f i n a n c i a l m a r k e t s t h e n . 
I n t e r e s t and s e r v i c e s p a y m e n t s on f o r e i g n l o a n s a n d 
c r e d i t b i l l be i n c r e a s e d s i g n i f i c a n t l y . 
INTERNATIONAL TRADE, EXCHANGE RATES 
7 9 . G e o r g e , C . T . E x c h a n g e r a t e a n d i t s a p p l i c a t i o n s . 
ET. May 8 , 9 0 ; 7 ; 3 . 
Vii 
Quantu "m of international trade of a country-
alone does not determine the exchange rate of its 
poling nations. The strength of each currency in the 
market is related to its value influencing currency 
and the relevance of exchange rate is in indirect 
proposition to the vojaiii'ly of a currency with its 
resource base at home. 
EXCHANGE RATES 
80. Harkirat S'tn^h. Challenges and 
understanding of new exchange rate mechanism. The 
Banker. 31: 1, Mar, 94; 21-8. 
International trade and money along with the 
capital movements along with the capital movements 
are the basins of foreign exchange transaction. The 
banks are the natural intermediaries between foreign 
exchange demand and supply. New exchange 
rate mechanism will provide 
significant benefits to exporters , importers and 
other customers. 
FISCAL DEFICIT, PAYMENTS^ 
BALANCE OF - ^INTEREST RATES,Effect of -
81. Fried, Joel and Peter, Howitt. Fiscal deficits 
international trade and waifare. JIE. 24, 1988; 1-
22 . 
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E f f e c t o f f i s c a l d e f i c i t on w a l f a r e i n t e r e s t 
r a t e s and b a l a n c e o f p a y m e n t s a r e e x a m i n e e / i n a n o p e n 
e c o n o m y . A n t i c i p a t e d f u t u r e d e f i c i t d e c r e a s e s 
c u r r e n t w a l f a r e a n d d e c r e a s e s s h o r t t e r m i n t e r e s t 
fecm 
r a t e s b u t i n c r e a s e s l o n g , r a t e s . 
I N T E R N A T I O N A L C A P I T A L FLOW , 
RECESSION 
8 2 . S h e t t y , J ^V . I n d i a n b a n k i n g a n d i t s r o l e i n e m e r g i n g 
i n t e r n a t i o n a l e c o n o m i c e n v i r o n m e n t . The Banker. 3 2 : 
5 , J u l y 8 5 ; 1 1 - 8 . 
R e c e s s i o n r e s u l t e d i n t o n e w b a r r i e r s t o 
i n t e r n a t i o n a l t r a d e a n d l o w e r e d t h e i n t e r n a t i o n a l 
c a p i t a l f l o w s . N a t i o n a l i s a t i o n o f b a n k s h a s 
r e s u l t e d i n a m a r k e d f u n c t i o n a l a n d g e o g r a p h i c a l 
e x p a n s i o n i n t h e i r b u s i n e s s , I n d i a n b a n k s h a v e t o 
h e l p t o p s o u r c e s o t h e r t h a n t h e o f f i c i a l l e n d i n g 
a g e n c i e s f o r f i n a n c i a l a s s i s t a n c e i n o r d e r t o m e e t 
t h e f u n d i n g r e q u i r e m e n t s o f t h e c o u n t r y . 
INVESTMENT AND INVESTMENT^ 
8 3 . G u p t a , R a m e s h a n d S r i n i v a s a n , G . I n v e s t m e n t 
a l l o w a n c e } e v a l u a t i o n o f p o l i c y o p t i o n s . ET. A u g . 
2 9 , 8 5 ; 5 - 6 . 
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Tax r e d u c t i o n i n l i e u o f i n v e s t m e n t s 
a l l o w a n c e would a f f e c t t h e a c c e p t a b i l i t y o f a/new 
p r o j e c t b e c a u s e o n e s e t o f b e n e f i t s w o u l d b e 
s u b s t i t u t e d by o t h e r s . 
FOREIGN 
84. Agarwal, J.P. Foreign direct investment in natural 
resources of developing countries; reviews and 
prospects. lEJ, 27: 2, Oct-Dec, 79; 48-62. 
Paper examines in this background the rol of 
foreign private investment in the natural resources 
of developing countries in the light of their 
current policies. Foreign environmental 
investment s are likely to be export intensive and 
oriented towards processing of local exhaustive 
resources. 
85. Bhakta, M.L. Foreign investment policy needs to be 
spelt out. ET^ April 9, 90; 7: 2. 
World is \ook.li,uj forwards India to spell out 
its policy on foreign investment. The main objective 
of the country should be to generate and distribute 
more wealth. This schemes would continue to have the 
advantage of increase in industrial production and 
employment in the country. Participation of foreign 
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capital and enterprise was accepted as a necessary 
tool for faster industrialization. 
86. Morris, SebastiSn. Trends in Foreign Direct 
Investment from India (1950-82). EPW, 22: 45, Nov, 
7, 87, 1909-18. 
Foreign direct investment from India is not a 
marginal phenomenart. It is quite seizable relative 
to foreign direct investment into India and private 
corporate investment in India. Transnationalization 
of the Indian private corporate sector is not too 
insubstantial. The Indian capitalist class has 
"Come of age" and is undertaking industrial ventures 
abroad in its drive towards capital accumulation. 
DOMESTIC CAPITAL 
87. Buffie, Edward F. Direct foreign investment, 
crowding out and under employment in the dualistic 
economy. Oxford economic papers, 45: 4, Oct 93; 
639-67. 
Foreign investment in the high wage 
manufacturing sector crowds out domestic capital on 
a greater than one-far-one basis and lowers the 
level of manufacturing sector employment in the long 
run. 
'H 
TAX 
88. Hines, James R. and Rice, Eric M. Fiscal Paradise: 
foreign tax havens and American Business. QJE. 108: 
1, Feb 94; 149-82. 
Tax havens affiliates of American corporations 
account for more than 20% of U.S. foreign direct 
investment and nearly a third of the foreign profits 
of U.S. firms. American companies report 
extraordinarily high profit rates in their tax haven 
investment in 1982. Foreign investment in tax 
havens has an uncertain effect on U.S. tax revenue 
but since low tax rates encourage American companies 
to shift profits owb of high tax foreign countries. 
LOBBIES, FINANCIAL 
89. Basu, Ka .shik. India's fiscal policy: lobbies and 
acquiescence. EPW. 20: 16, April 20, 85; 715-6. 
Union budget 1985-86 has taken some 
positive steps for increasing industrial efficiency 
and growth. It has an extremely high inflationary 
potential. It is also likely to worsen income 
distribution, budget services in its allocation for 
rural employment programme and other plan items. 
Vi 
MEASURES,STABILIZATION, CENTRAL BANKS, P O L I C I E S , 
MONETARY 
90 . Tob in , James . C e n t r a l bank and government b u d g e t - I I ; 
p o l i c y mix & i n f o r m a t i o n on e m p l o y m e n t . ET, J a n 
1 5 , 8 5 ; 5: 2 . 
T i g h t c e n t r a l b a n k m o n e t a r y p o l i c y r a i s e s 
i n t e r d e p e n d e n c e , m o b i l e f u n d s , a p p r e c i a t e s t h e home 
c u r r e n c y a n d l o w e r s t h e d o m e s t i c p r i c e s o f 
i n t e r n a t i o n a l l y t r a d e d g o o d s . 
FISCAL 
91. Tobin, James. Central banks and government budgets— 
1* Choice of fiscal and monetary policy mix. ET, Jan 
14, 85; 5: 3. 
Mixft/fiscal and monetary policy presupposes 
that governments and central banks jointly enjoys 
some freedom of choices. They can set fiscal and 
monetary policy instruments interdependently. 
FISCAL AND MONETARY, INFLATION 
92. Pandit< V. Controlling inflation: some analytical 
and empirical laws. EPW. 27: 1 & 2, Jan 2-9, 93; 
39-42. 
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Finance minister has placed excessive emphasis 
on the demand pull factor, overlooking the strong 
cash push phenomena that have characterized the 
Indian economy in recent gears. Broad contrationary 
fiscal and monetary policy, even if effectively 
implemented, is not a good substitute for efficient 
resource utilization. It may Aurt the economy and 
turn out to be stagnationist in the short run. 
INFLATION 
9 3 . B h a r g a v a P , K. F i s c a l i n s t r u m e n t s t o c o n t r o l 
i n f l a t i o n . Mainstream. 1 3 : 4 6 , J u l y 19 , 75 ; 6 - 8 . 
Sheds l i g h t on t h e two o r d i n a n c e s which a r e 
p r o m u l g a t e d a s t h e m e a s u r e t o c o n t a i n i n f l a t i o n 
1. t h e a d d i t i o n a l emoluments ( c o m p u l s o r y a p p r o a c h ) 
o r d i n a n c e 1 9 7 4 , a n d 2 . t h e c o m p a n i e s ( T e m p o r a r y 
R e s t r i c t i o n s on D i v i d e n d s ) o r d i n a n c e 1 9 7 4 . 
D i s c u s s e s t h e s e two o r d i n a n c e s - a s t h e m e a s u r e t o 
check i n f l a t i o n . 
POLICIES, FISCAL,INFLATION 
94 . T h a v a r a j , M . J . K . F i s c a l p o l i c i e s and i n f l a t i o n : 
a c r i t i c a l e v a l u a t i o n o f I n d i a n e x p e r i e n c e . 
Productivity, 15 : 1, A p r . - J u n e , 74; 5 0 - 6 5 . 
77 
95 
Gives the theories of inflation and discusses 
'its many causes. Gives some measures to control it. 
Criticises the fiscal policies of the government 
regarding inflation. 
INFLATION 
Akhtar, M,A. Inflation problem in developing 
economies: India and Philippines. lEJ, 23: 2, Oct-
Dec, 75; 144-65. 
Paper has two aimsJto formulate a general 
explanation with some emphasis on the structure of 
developing economies and to present an empirical 
analysis of the variables incorporated in this 
explanation by using the time series data from 
India and Philippines. 
96. Ahiya, D.R. Government for failure to curb prices. 
Tribune, Nov. 15, 77; 1: 4. 
Discuss the role of congress government in 
making the policy to control inflation and comes to 
the conclusion that the congress government could 
not control it. 
97. Awasthi, S,K. Inflation: causes and remedies. 
28: 1, Oct, 79; 33-4. 
-:B5^ aVJb^ .^ v'<e;c Sv* 
'-i^  -^ 1# 
'^^^i:;^r^-^'' 
i^ 
KG, 
"ii 
Consumer movement is an essential measure, 
especially in a developing economy to protect the 
consumer against the evils of u nscr u p u 1 o u s 
profiteering. It can be an effective instrument at 
the time when prices of essential goods Tend to 
rocket skyhigh. The movement is useful in normal 
times as well. 
In fact this is a must to realise a socialist 
« 
s o c i e t y b a s e d on G a n d h t a n c o n c e p t of s o c i a l 
o r d e r . 
98 . A w a s t h i , S ^ K . Mo y^e t a r i s t Vs S t r u c t u r a l i s t 
c o n t r o v e r s y i n I n d i a n c o n t e x t . EE, 7 3 : 1 1 , S e p t 
14, 79; 5 5 0 - 2 . 
E x p l a i n s t h e c o n t r o v e r s y which h a s been r a g i n g 
between t h e "monetarist" and t h e "structuralist" 
groups i n t h e i n f l a t i o n r i d d e n l a t i n A m e r i c a . The 
a u t h o r a n a l y s i s t h e c o n t r o v e r s y i n I n d i a n c o n t e x t 
and h a s come t o t h e c o n c l u s i o n t h a t s t r u c t u r a l 
t h e o r y may n o t b e s u f f i c i e n t e x p l a n a t i o n o f 
i n f l a t i o n a r y p r i c e r i s e i n t h i s c o u n t r y . M o n e t a r y 
p o l i c i e s u p t o some e x t e n t c a n a c h i e v e s t a b i l i t y 
o n l y a t t h e c o s t of r e d u c e d o u t p u t and emp loymen t . 
79 
9 9 . A z i z Alam. I n f l a t i o n and c a p i t a l f o r m u l a t i o n 
Manistream, 10 : 6, Oct 9 , 7 1 ; 4 1 - 2 . 
D i s c u s s e s t h e c a u s e s of i n f l a t i o n i n I n d i a . 
Draws some r e s u l t s of t h e I n d i a n i n f l a t i o n and i t s 
i m p a c t on t h e p e o p l e a n d t h e c a p i t a l o f t h e 
c o u n t r y . 
100. B a n i k , S u n i l . I n d e x a t i o n a n o t h e r way t o t h e 
i n f l a t i o n . ES, 15 : 1, 1974; 4 7 - 5 4 . 
I n d i a n i n f l a t i o n c a u s e d p a r t i c u l a r l y b y 
p e r s i s t e n t h e a v y d e f i c i t f i n a n c i n g , m o n e t a r y 
e x p a n s i o n , m o u n t i n g g o v e r n m e n t e x p e n d i t u r e a n d 
s t a g n a t i o n i n p r o d u c t i o n , a d o p t i o n o f 
u n c o n v e n t i o n a l t e c h n i q u e of i n d e x i n g and i n f l a t i o n 
a c c o u n t means a gamble w i t h t h e economy. 
1 0 1 . B e n n e t t , J o h n . Q u e u t i n g and t h e p r i c e l e v e l u n d e r 
r e p r e s s e d i n f l a t i o n . Oxford Economic Papers, 4 6 : 
1, J a n , 93 ; 6 8 - 8 2 . 
S i m p l e q u e u - i n g m e c h a n i s m i s i n c o r p o r a t e d 
i n t o a model of r e p r e s s e d i n f l a t i o n t o r e f l e c t t h e 
e x p e r i e n c e by >Soviet t y p e of economic c o m p o s i t i v e 
s t a t i c a r e examined w i t h p a r t i c u l a r a t t e n t i o n t o 
t h e e f f e c t s of a h i g h e r money p r i c e l e v e l of wage 
8i) 
rates are all the same though thresholds may be 
heterogeneous in other respect all household game 
from a higher money price. 
102. Bhatt, V.R. Policies of inflation. BT, Jan 19, 73; 
7: 3-6. 
Article is a summary of the economic 
situation of the various countries in the context 
of inflation. Makes it clear that it is only the 
problem of the under developed countries but also 
of the developed countries discusses the causes of 
inflation and suggests some measures to contain. 
it. 
103. Carninal, Ramon. Inflation and optimal price 
adjustment under monopolistic competition* 
Economica. 59: 234, May, 92*, 179-97. 
Paper considers a model of a monopolistically 
competitive industry with a large number of firms 
producing imperfect substitutes. There is an 
exogenous inflation rate, and each firm mast pay a 
fixed cost every time it adjusts its nominal price. 
The same frequency of price adjustment is 
compatible with a full range of inflation rates. 
104. Chatterjee, Bani. Inflation in developing economy: 
Indian case: Manistream, 8: 42, Jan 20, 70', 20-3. 
Fourth plan aims at acceleration of the 
development in the condition of stability. In 
regard to financing of the plan, emphasis is being 
placed on additional mobilization in internal 
sources in manner which will not give rise to 
inflationary pressures. The plan outlays are 
proposed to be closely related to the possibility 
of raising the resources in a non-inflationary way. 
105. Das^Nabagopal, Runaway rupee: a study of inflation 
in India. Com/Berce, 130: 3344, Jan, 21, 75', 961. 
Problem of inflation is still exercising the 
mind of the common man. Gives historical account of 
inflation in India discusses the various causes of 
the problem and suggests some measures. 
106. Dutta, A.N. Inflationary cramps in a growing 
economy. ES, 19: 9, May 71,* 498-504. 
Money supply and agricultural production are 
the two basic factors which can affect inflation. 
In this regard, discusses the causes of the present 
inflation in India which is called a growing 
u 
economy, discusses some alternatives of inflation 
also. 
107. Gadgil, Gangadhar. Measures to control inflation. 
Thought. 36: 24: Aug 31, 74', 11. 
Inflation in this country is a complex 
phenomenon. However, basically it stems from the 
following factors. One of then is a very rapid 
increase in money supply, secondly there has been 
stagnation in both industrial and agricultural 
production, thirdly hoarding, fourthly, the 
inflationary tendencies in work market have 
accelerated the inflationary pressures. Fiv^ely the 
oil crises. If this inflationary spiral,which is 
showing no sign of abating is not checked in 
economy will collapse and our social and political 
structure will disintegrate. 
108. Gupta, Poonam and Gupta, Sanjeev. Inflation and 
tncentives to invest in capital assets. EPW. 20: 
21,May 25, 85; 927-36. 
Purpose of this study is to examine the 
marginal effective tax rates for different asset 
classes and changes in users cost with inflation. 
Such calculation enabled a study of the effect of 
i.i 
i n f l a t i o n and o t h e r a l l o w a n c e s l i k e d e p r e c i a t i o n , 
i n v e s t m e n t a l l o w a n c e e t c . on i n c e n t i v e t o i n v e s t . 
E f f e c t i v e t a x r a t e s i n c r e a s e w i t h i n f l a t i o n b u t a t 
a d e c r e a s i n g r a t e . 
109 . l y e n g e r , A . V . N. I n f l a t i o n : t h e I n d i a n 
e x p e r i e n c e , F o j a n a . 19 : 1 1 , J u l y 1, 75 ; 1 3 - 6 . 
P o i n t i n g o u t t h a t i n f l a t i o n s i n c e t h e l a s t 
few y e a r s h a s become wor ld phenomenon and t h e r e i s 
not 
no c o u n t r y t h a t h a s , b e e n a f f e c t e d by i t . I n d i a h a s 
been one of t h e w o r s t s u f f e r e r s and t h e p r i c e - w a g e 
s p i r a l , accompanied by c h r o n i c s h o r t a g e s of wages 
goods has g r a v e l y a f f e c t e d ou r economy. D i s c u s s e s 
t h e government p o l i c i e s t o c o n t a i n i t . 
110 . I y e n g a r , Sampath S. Towards i n f l a t i o n . i*fainstrea/n. 
15 : 15 , Aug, 2 0 , 77 ; 1 8 - 2 4 . 
Accord ing t o t h e economic s u r v e y f o r 1977 -78 
" t h e most i m p o r t a n t f e a t u r e i n 1 9 7 6 - 7 7 w a s t h e 
r eemergence of i n f l a t i o n . G e n e r a l l y dn economy 
^ w o u l d be f r e e f r o m a n i n f l a t i o n a r y b i a s o f 
i n v e s t m e n t i s f i n a n c e d by r e a l s a v i n g s . T h i s 
w o u l d i m p l y t h a t a g g r e g a t e d e m a n d s h o u l d b e 
m a t c h e d by a g g r e g a t e s u p p l y . B u d g e t , d e f i c i t 
(. Ui 
f i n a n c i n g , m o n e t a r y p o l i c i e s a r e t h e main c a u s e s 
of c u r r e n t i n f l a t i o n . A n o t h e r f a c t o r i s t h e 
s h o r t f a l l of p r o d u c t i o n . 
1 1 1 . J o s h i , Navin C h a n d r a . P e r s p e c t i v e on i n f l a t i o n a r y 
t r e n d s . RH. 49 : 9 , Dec. 77 , 2 2 - 6 . 
S t a r k r e a l i t y of d i s p r o p o r t i o n a t e money 
s u p p l y , e x t r ^ v . a g e n t n o n - d e v e l o p m e n t e x p e n d i t u r e by 
t h e g o v e r n m e n t , e x i s t e n c e o f p a r a l l e l e c o n o m y 
t h r o u g h b l a c k m o n e y , c r e a t i o n o f a r t i f i c i a l 
s c a r c i t i e s , l a c k of an e f f e c t i v e d i s t r i b u t i o n and 
above a l l t h e h i t h e r t o m i s p l a c e d p r i o r i t i e s i n 
i n d u s t r i a l p r o d u c t i o n have been t h e r e a l c a u s e of 
t h e p r i c e s p i a l t h a t t h e c o u n t r y w i t n e s s e d t o d a y . 
Government s h o u l d i m p l e m e n t a b e t t e r p o l i c y t o 
c o n t a i n i t . 
112 . K r i s h n a n , S r i d h a r . I n f l a t i o n i n d i s t r i b u t i o n of 
-Income. EPW. 13^ 2, J an 14 , 78 ; 6 3 - 7 . 
P a p e r s t u d i e s t h e c h a n g e s i n d i s t r i b u t i o n 
of n a t i o n a l income and i n c o n c e p t i o n e x p e n d i t u r e 
by d i f f e r e n t s e c t i o n o f t h e p o p u l a t i o n i n a n 
i n f l a t i o n a r y c o n t e x t . I n f l a t i o n i n I n d i a , t h e 
a u t h o r c o n c l u d e s , h a s h u r t m a i n l y t h e p o o r and 
among t h e p o o r , t h e u n o r g a n i s e d s e c t o r s o f t h e 
labour, both in rural and urban areas have been 
the worst effected. 
Kumar ^ 
113. " Jitendra. Indian inflation". )is causes and 
X 
cure. IW, 25: 5,Oct 28, 74; 5-6. 
Deals w i t h t h e c a u s e s of i n f l a t i o n i n I n d i a 
s u c h a s t h e h o a r d i n g . B l a c k m a r k e t i n g s 
i n e f f i c i e n t d i s t r i b u t i n g s y s t e m , d e f i c i t 
f i n a n c i n g , c r e d i t , p o l i c y , s h o r t f a l l o f t h e 
a g r i c u l t u r a l p r o d u c t i o n a n d t h e i n e f f i c i e n t 
p o l i c e s of t h e government i n r e l a t i o n t o t h e money 
s u p p l y and t a x a t i o n e t c . D i s c u s s e s some m e a s u r e s 
a s w e l l . 
114. Mamnur, H.G. World w i d e i n f l a t i o n : c a u s e s a n d 
c o s t s . EE^ 62J 17, A p r i l 26 , 74; 8 4 9 - 5 0 . 
1930s have gone down i n economic h i s t o r y a s a 
p e r i o d of w o r l d w i d e d e p r e s s i o n and t h e 1 9 7 0 s , 
w i l l p e r h a p s do a s a p e r i o d o f w o r l d - w i d e 
i n f l a t i o n . A u t h o r g i v e s t h e r i s e of c o n s u m e r 
c r i s e s by p e r c e n t a g e p o i n t s i n t h e v a r i o u s 
c o u n t r i e s of t h e w o r l d i n c l u d i n g I n d i a p o i n t i n g 
o u t so many c a u s e s of w o r l d w i d e i n f l a t i o n b u t 
g i v e s s p e c i a l e m p h a s i s on t h e s o a r i n g p r i c e s of 
lib 
food a r t i c l e s and d i s c u s s e s i t a s a b a s i c c a u s e of 
t h e p rob l em. 
115 . Nag, A . K . a n d S a m S n t a , G . P . I n f l a t i o n i n I n d i a 
d u r i n g t h e 8 0 s : an a n a l y t i c a l r e v i e w . EPW^ 2 9 : 8, 
Feb 19, 94 4 3 1 - 9 . 
S t r u c t u r a l c o n s t r a i n t s p l a y a major r o l e i n 
t h e m o v e m e n t o f t h e g e n e r a l p r i c e l e v e l i n 
d e v e l o p i n g c o u n t r i e s l i k e I n d i a . T h u s t h e 
i n f l a t i o n a r y dynamics i n t h e s e c o u n t r i e s c a n n o t 
be e x p l a i n e d p u r e l y a s m o n e t a r y phenomena. T h i s 
s t u d y a t t e m p t s a d i s a g g r e g a t i v e a n a l y s i s by 
c o n s i d e r i n g t h e s t r u c t u r a l v a r i a b l e f i r s t a n d 
t h e n a n a l y s i n g t h e i n f l u e n c e o f m o n e t a r y 
a g g r e g a t e s on s e c t o r - a l p r i c e s . 
116 . N a r i j u n d r y a , B. I n f l a t i o n r e a s o n s and r e m e d i e s , 
Yojana. 18 : 19 , Nov 1, 74 , 3 0 - 3 1 . 
E x p l a i n s i n f l a t i o n which i s by a l l a c c o u n t s 
i s t h e number one p r o b l e m f a c i n g t h e c o u n t r y . 
I n s t i t u t e of f i n a n c i a l management and r e s e a r c h , 
Madras o r g a n i s e d t h e s e m i n a r on s u b j e c t i n wh ich 
t h e v a r i o u s c a u s e s of i n f l a t i o n were d i s c u s s e d and 
some p o l i c i e s were o u t l i n e d . 
Si 7 
117. Neogt, A.K. Inflation variable and package 
remedy. Fojana, 18: 12^ Dec. 1, 74? 10-11. 
Discusser the various causes of inflation in 
India, 1. Income and expenditure 2. Money supply 
3. Deficit financing 4. Black money. 5. High 
population growth 6. Inadequate supply 7. High 
cost of production 8. Hoarding 9. Taxes and 
duties etc.^ give;j some measures also. 
118. Panth, Puran. Inflation. IW. 22: 2, Oct, 8, 73; 
6-7. 
Deficit financing^existence of the black-
money, shortfall of the agriculture and industrial 
production, and inadequate distribution system are 
S c-iAA^e,^ of the important causes of inflation in 
India. The remedial measures include a credit 
squeeze^ expansion of food distribution agencies, 
strong measures to check hoarding etc. 
119. Rai , Kartick. Fighting inflation; two approaches . PZ?, 
3: 42. Oct.21, 79; 4. 
Current inflation is only the result of the 
inefficient policies of the government being made 
under the political pressure. Author criticifes 
%i 
the steps taken by the government, discusses the 
measures in details and gives his own suggestions. 
120. Rao, , V«,kf*H".V« Inflation and India's economic 
crisis. Productivity. 15: 1, Apr-July, 74, 118-
25. 
Rapid and continuing rise in prices witnessed 
during the last 28 months indicates the presence 
of a real inflation in the economy, and one that 
threatens to get out- of hand ^f immediate measure 
are not taken. The problem of inflation needs to 
be tackled from the turn angle of reducing 
aggregate money demand and increasing aggregate 
real supplies. 
121. Verma, Kewal. Real growth with real stability. 
FE. Aug 1, 75; 4: 3-6. 
Discusses the various causes of inflation and 
suggests some measures to contain inflation in 
India. Also discusses the governments policy to 
contain inflation through the annual plan, and 
gives the steps taken so far to curb inflation. 
8ii 
BUDGET 
1 2 2 . T h a k u r , S h r i n i v a s Y. U n i o n b u d g e t s p u r r i n g g r o w t h 
o r i n f l a t i o n ? ET. May 7 , 9 0 , 7 : 3 . 
B u d g e t may s t i m u l a t e t h e f o r c e s o f g r o w t h 
o n l y i f i n f l a t i o n a r y p r e s s u r e d a r e k e p t u n d e r 
s t r i c t c o n t r o l . 
DECENTRALITION 
1 2 3 . C h o u d h a r i , Mohan . D e c e n t r a l i t i o n a n d i n f l a t i o n . 
KG. 26:1, O c t , 7 9 ; 1 3 - 5 . 
O b s e r v e s t h a t d e c e n t r a l i z a t i o n c a n n o t b e 
e x p e c t e d t o f i g h t i n f l a t i o n u n l e s s i t h a s e n o u g h 
t e e t h t o h a v e a s i z a b l e i m p a c t o n t h e e x i s t i n g 
s y s t e m and l a y t h e f o u n d a t i o n o f a c o u n t e r s y s t e m . 
I n f l a t i o n i s a f t e r a l l a p a r t o f t h e p r o c e s s o f 
e x p l o i t a t i o n b y w h i c h p u r c h a s i n g p o w e r i s 
c o v e r t l y t r a n s f e r s d/f r o m t h e p o c k e t s o f t h e 
m a j o r i t y of t h e p e o p l e i n t o t h o s e o f m i n o r i t y . 
RBI 
1 2 4 . V a k i l , S .N. C h e a p e r money o r i n f l a t i o n . Commerce. 
1 3 4 : 3 4 4 4 , J a n 4 , 7 7 ; 9 1 4 . 
D i s c u s s e s t h e i n f l a t i o n i n t h e c o n t e x t o f 
I n d i a . G i v e s t h e v a r i o u s c a u s e s o f i n f l a t i o n i n 
I n d i a and s p e c i a l l y d i s c u s s e s t h e r o l e o f R e s e r v e 
Bank i n c o n t a i n i n g i n f l a t i o n . 
liii 
INTERNATIONAL MONETARY POLICIES 
125. Giarazzi, Francesco and Giovannini, Alberto. 
Monetary policy interactions under managed 
exchange rates. Economica. 56: 222, May, 89; 199-
213. 
International policy interactions in a two 
country world characterized by the following rule. 
One country sets its down money supply but give up 
control of exchange rate, the other country sets 
the exchange rate independently but gives up 
control of domestic money stocks. 
SYSTEM 
126 . A d v a r y n , J . N . E v o l v i n g i n t e r n a t i o n a l m o n e t a r y 
sy s t em, lEJ, 2 5 : 1, J u l y - S e p t , 77 ; 9 - 2 7 . 
M o n e t a r y r e f o r m d o e s n o t p r o v i d e s a w e l l 
a r t i c u l a t e d IMS. Exchange r a t e i n s t e a d of b e i n g 
t h e p o l i c y o b j e c t i v e s EIMS i s t h e m o n e t a r y 
c o u n t e r p a r t of t h e e v o l v i n g i n t e r n a t i o n a l economic 
r e l a t i o n s and e s p e c i a l l y e v o l v i n g u n d e r s t a n d i n g 
abou t t h e wor ld economic i n t e r d e p e n d e n c e . I t i s an 
e x p l o r a t o r y e f f o r t f a r a new h a v e n f o r w o r l d 
money. 
I j l 
MONEY, INFLATION, 1950-51 TO 1977-78 
127. Kania iah, B. and Bhole, L.M. Veriability of the 
rate of inflation and the demand for money in 
India , 1950-51 to 1977-78. IJC. 34: 128, Sept, 
81; 14-20. 
Investigates the relationship between the 
variability of the rate of inflation and the 
demand for the real cash balances in India during 
1951-52 to 1977-78. Variability of inflation rate 
has definite positive influence on the demand for 
real money balance in the given period. 
PAYMENTS,BALANCE OF -
128 . G o e l , R a v i n d e r . B a l a n c e of p a y m e n t s p r o b l e m s : 
s e l e c t i v e m e a s u r e s hdd t h e k e y . EPW, 27 : 7 8 , Feb 
15 , 9Z; 323-4 
Impor t have t o be k e p t w i t h - i n t h e l i m i t s e t 
by t h e l e v e l of e x p o r t s . I t f o l l o w s t h a t thej-e 
c a n be no a v o i d i n g p u r p o s i v e g o v e r n m e n t 
i n t e r v e n t i o n b a s e d on c o n s i d e r a t i o n o f 
e s s a n t i a l i t y . 
n 
POLICIES, MONETARY 
129. Calvao, Guillernio A. and Guidothi, Pablo E. On 
the flexibility of monetary policy: the case of 
optimal inflation tax. Review of Economics 
Studies. 60: 204, July, 93; 667-87. 
Paper Examinas optimal monetary policy under 
uncertainty in a context in which policy ma kers 
are able to make credible policy commitments. 
Optimal taxation problem of minimizing the social 
cost of financing a stochastic and exogenous level 
of government transfers. Optimal monetary policy'is 
highly responsive to the state of nature. 
130. Peel, D.A. Some implications of alternative 
monetary rules. lEJ. 27: 1, July-Sept, 79; 81-94. 
Friedman has asserted that any monetary rule 
constantly followed will lead the economy to the 
natural rate of unemployment at which the rate of 
change of prices will be equal to the rate of 
change of the money supply net to the rate of 
change of real output times the income elasticity 
of real balances. 
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1 3 1 . S h r i m a H i , P.D. P l e a f o r a n i n t e g r a t e d a p p r o a c h t o 
p r i c e p o l i c y : c u r r e n t i n f l a t i o n i n I n d i a . 
Manishream. 1 2 : 4 2 : J a n 1 5 , 7 4 ; 6 - 7 . 
T h e r e are s o many c a u s e s o f i n f l a t i o n i n 
I n d i a : f a s t e r m o n e y s u p p l y ^ d r a u g h t s , w a r s w i t h 
P a k i s t a n a n d C h i n a , r e f u g e e s f r o m B a n g a l a d e s h ^ 
d e f i c i t f i n a n c i n g e t c . S u g g e s t s s o m e m e a s u r e s 
a l s o . 
BANK REGULATION 
132. E n g l u n d , P e t e r . M o n e t a r y p o l i c y a n d b a n k 
r e g u l a t i o n i n an economy w i t h f i n a n c i a l r e g u l a t i o n 
i n an e c o n o m y w i t h f i n a n c i a l i n n o v a t i o n s . 
Economica. 56 : 224 , Nov, 89 ; 4 5 9 - 7 2 . 
World m o n e t a r y p o l i c y and b a n k r e g u l a t i o n s 
h a v e w e l f a r e e f f e c t s . G e n e r a l r e s u l t w a s 
t r a n s l a t e d i n t o r e s u l t s on t h e o p t i m u m r a t e of 
e x p a n s i o n o f t h e s u p p l y o f b a s e m o n e y u n d e r 
d i f f e r e n t a s s u m p t i o n s . I t was show« t h a t h i g h e r 
r a t e of f i n a n c i a l i n n o v a t i o n s c a l l s f o r a m o r e 
r a p i d r e d u c t i o n of t h e s t o c k of b a s e money. 
u^ 
EXCHANGE RATE 
133 . Romer, David . Openness and i n f l a t i o n : t h e o r y and 
e v i d e n c e . QJE. J P 4 : 4 , Nov, 9 3 ; 8 6 9 - 9 0 3 . 
U n a n t i c i p a t e d m o n e t a r y e x p a n s i o n l e a d s t o 
r e a l exchange r a t e d e p r e c i a t i o n , and b e c a u s e t h e 
harw/vjof r e a l d e p r e c i a t i o n a r e g r e a t e r i n m o r e 
open e c o n o m i e s , t h e b e n e f i t s of u n a n t i c i p a t e d 
e x p a n s i o n s a r e d e c r e a s i n g i n t h e d e g r e e o f 
o p e n n e s s . M o d e l s i n w h i c h t h e a b s e n c e o f 
p r e c o m m i t m e n t i n m o n e t a r y p o l i c y l e a d s t o 
e x c e s s i v e i n f l a t i o n t h e r e f o r e p r e d i c t l o w e r 
a v e r a g e i n f l a t i o n i n more open economies . 
INFLATION, 1992-93 
134. V e n k e t a r a m a n , S . Mone ta ry and c r e d i t p o l i c y f o r t h e 
second h a l f of 1 9 9 2 - 9 3 . T/ie Banker, 39 : 8 , O c t , 9 2 ; 
1 7 - 2 9 . 
R a t e of i n f l a t i o n h a s shown a d e c e l e r a t i o n 
and t o u c k e d a s i n g l e d i g i t l e v e l f rom t h e week 
ended Aug, 92 . Mone ta ry e x p a n s i o n h a s b e e n v e r y 
s t r o n g so f a r w i t h an i n c r e a s e i n t h e f i r s t h a l f 
of 1 9 9 2 - 9 3 . Moneta ry p o l i c y r e s p o n s e s h a v e been 
framed c o n s i d e r i n g t h e need t o r e v i v e i n d u s t r i a l 
and a g r i c u l t u r a l p r o d u c t i o n , e n c o u r a g e e x p o r t s and 
us 
keeping in mind also the objective of control of 
inflation. 
LIQUIDITY, RBI 
135. Majumdar, N.A. Monetary policy: new dimension of 
liquidity, ET, Oct. 14,'7'i; 5:V. 
Rationale for monetary policy for the year 
1989-90 was provided by the RBI in the following 
words "while additional credit would be required 
to support the expected levelof economic liquidity 
during recent years, the sharp increasejin non-food 
credits during 1988-89 and the conditioned 
pressure on prices suggested that the expansion of 
M3 during 1989-90 was contained to a level lower 
than the average for the last four yeari; (16.7%)". 
Effectiveness of the monetary policy depends upon 
the aggregate liquidity*Objective of the monetary 
policy is to control the overall liquidity in 
the economy. 
INTEREST RATES, RBI 
136 . R a o , M . J . M a n o i i a r . O p e r a t i n g p r o c e d u r e s f o r 
c o n d u c t i n g m o n e t a r y p o l i c y . Indian Economic 
Journal^ 39 : 3 , J a n - M a r , 92 ; 1 6 2 - 8 4 . 
bu 
RBI should pay attention to the behaviour of 
both interest rates and thdmoney stock because of 
shifts in money demand reveaythemselves as 
movements in interest rates and if the RBI desires 
to stablize the economy, it must respond to such 
shifts in money demand. 
RESERVES, 
ANNOUNCEMENT OF - 1979 
137. Hardouvelis, Gikas A. Reserves announcement and 
interest rates: does monetary policy matter? The 
Journal of Finance, 42: 2,June, 87;407-22. 
Analysis is based on the term structure of 
interest rates to the weekly federal reserve 
announcement of bank reserves during the pest Oct 
1979 period. It is shown that unanticipated 
charges in the mix between borrowed and 
nonborrowed reserves cause expected real interest 
rates to change after the announcement because 
they provide information about a future change in 
the supply of money. 
iiJ 
MONEY, CREDIT, 
OUTPUT,PRICES 
138. Rangarajan, C. Issues in monetary management, I. 
FE, Jan, 10, 89; 7: 3. 
Monetary policy as an instrument of economic 
policy. Monetary policy acts through influencing 
the cost of availability of credit and money and 
its effectiveness tn the first place. Demand 
function for money is an useful exercise to 
understand the interrelationship among money, 
output and prices. 
PRICE 
139. Choudhary, Nawal Kishore. Basic economic changes 
for price stability, Patriot^ Oct 16, 79; 6. 
Elementary economics tells us that prices 
increase in two situations 1. When the demand for 
commodities and services exceeds to the given 
supply of them 2. When the supply of commodities 
and services falls short of the given demand for 
them. 
THEORIES, INFLATION 
140. Mai ikar junnappa, R.R. Inflation and economic 
growth: India's experience. EA, 16: 7, July 71; 
301-13. 
98 
Problem of financing economic development by 
means of inflation has attracted the attention of 
many thinkers. According to classical theory 
growth of capital is the main factor including the 
economic growth of the country. According to 
Kaynes during the period of depression deficit 
financing raises the money income of the people 
whose demand for consumer goods increases 
resulting in the rise in prices. Discuss«$so many 
other theories of inflation. 
141. Pandian, M. Samuel Sundara. Note on the theories 
of inflation and Indian reality. SE. 18: 12, Oct 
15, 79; 13-4. 
Small note attempts to evaluate the important 
theories of inflation on the basis of India's 
experience since mid 60s. The first part of the 
note provides the important conceptual 
explanations of inflation in nutshell. The second 
part brings out the essential empirical features 
of Indian inflation. The third part seeks to 
evaluate the concept explained in the first part 
on the basis of the empirical details given in the 
second part of the note. 
99 
MONETARY, INFLATION 
142. Dutta, Rakhal. Budget and inflation. ES, 15: 9, 
Mar, 75; 363-64. 
Discusses the causes of the inflation in 
India,criticizes the policy of the government in 
the context of recent budget which is not the 
solution of the problem because there is a great 
difference in between theory and practice. 
MONETARY SYSTEM, INTEREST RATES 
143. Marini, Giancarlo. Monetary shocks and the nominal 
interest rate. Economica, 59: 235, Aug, 92^ 365-
71. 
Paper reconsiders the effects of monetary 
shocks on the nominal interest rate in a standard 
microeconomic model. It is demonstrated that, 
when the policy objective is controlling the money 
stock, money supply shocks generate a situation 
of excess demand for money. Nominal interest rate 
decreases are possible only when fine - turning 
rules are adopted. 
lOii 
MONETARY AND EXCHANGE RATE POLICIES, UNEMPLOYMENT 
144. Fender, John. Monetry and exchange rate policies 
in an open macroeconomic model with unemp]«^ment and 
rational expections. Oxford Economic Papers^ 38: 
1, Mar, 86;501-15. 
Main aim is to analyze the beviour of an open 
economy with unemployment, under the influence of 
rational expections abo—ut future economic 
variables. Model has divided a number of results 
concerning the effects of changes in money supply 
and in exchange rates. When the current exchange 
rate is flexible, a future Monetry expension may 
wfcll result in an appreciation of exchange rate. 
CREDIT ORGANIZATION, DEB-F REPAYMENT, 
DEVELOPING COUNTRIES 
145. Gupta, Sadhana. Cooperation among monetary and 
credit organization of developing countries. lEJ, 
37: 3, Jan-Mar, 90; 91- 8. 
Monetary organizations make possible 
and facilitate payments for current transactions. 
Monetry and credit financial organization have 
diffrent task but play an important role in 
* >v 
f i n a n c i n g e c o n o m i c d e v e l o p m e t i n d e v e l o p i n g 
c o u n t r i e s and i n t h e r epayment of t h e i r d e b t s . 
I n * 
DEFICIT , STABLIZATION 
146 . Mody, R . T . F i s c a l d e f i c i t and s t a b i l i z a t i o n s 
p o l i c y . EPW. 27 : 7, Feb 1 5 , 92 ; 3 2 5 - 6 . 
I n t e r n a t i o n a l e x p e r i e n c e examined t h a t f i s c a l 
d e f i c i t i s n o t r e l e v a n t f o r t h e p r i c e s t a b i l i t y 
bu t budgetf i r e l e v a n t f o r t h e p r i c e s t a b i l i t y . And 
f o r m o n i t o r i n g t h e f i n a n c i a l l i a b i l i t y f o r t h e 
c e n t r a l g e v e r n m e n t i n r e l a t i o n t o i t s r e p a y i n g 
c a p a c i t y , f i s c a l d e f i c i t i s r e l e v a n t . 
MONETARY EFFECT- INTEREST RATE,Effect of -
147 . Edey, M a l c o l i n L. R i s k e f f e c t s v e r s u s m o n e t a r y 
e f f e c t s i n t h e d e t e a r m i n a t i o n o f s h o r t t e r m 
i n t e r e s t r a t e s . £'cono7Hica, 56 : 2 2 3 , Aug , 89 ; 3 1 1 - 2 2 , 
E c o n o m i c t h e o r y o f f e r s t w o d i s t i n c t 
a p p r o a c h e s t o t h e medd l ing of i n t e r e s t r a t e s . At 
t h e m i c r o e c o n o m i c l e v e l , i n t e r e s t r a t e s a r e 
m o d e l l e d a s a n o u t c o m e o f i n t e r t e m p o r a l 
o p t i m i z a t i o n by i n v e s t e r s . I n t e r e s t r a t o s h a v e been 
viwed a s b e i n g d e t e r m i n e d i n an economy - wide 
e q u i l i b r i u m i n w h i c h t h e money demand f u n c t i o n 
p l a y s a k e y p a r t i n d e t e r m i n i n g s h o r t r u n 
b e h a v i o u r . 
IfiE 
MONETARY EXPANSIONS, W/^ E^ RATE, PRICE LEVEL, LEVEL 
OF OUTPUT, Effect of -
148. Daniet, Betty C. Monetary expansion and aggregate 
supply in a small, open economy. Economical 49: 
195: Aug, 82; 267 -75. 
Considers the dynamic effects of an 
una ticipated monetary shock of the exchange rate, 
the wage rate, the price level and the level of 
output in a small open economy. The fall in output 
created by the monetary expansion assumes that the 
exchange rate must depreciate below its long run 
equilibrium level. The higher stock of money and 
lower output both contribute to excess supply of 
money. 
FUND, INTERNATIONAL 
149. G h o s h , A r u n . M a n a g e m e n t o f e c o n o m y a n d IMF 
c o n d i t i o n a l i t i e s . EPW. 29 : 1 & 2 , J a n , 4 - 1 1 , 9 4 ; 
13 - 5 . 
C o n d i t o n s imposed by IMF on t h e gove rnmen t of 
I n d i a e s p e c i a l l y a n u p p e r t r a n c h i e s t a n d - b y 
c r e d i t . The s t a n d a r d IMF p r e s c r i p t i o n s a r e 
d e v a l u a t i o n of c u r r e n c y a n d d e f l a t i o n f o r t h e 
c o u n t r i e s b a l a n c e of payments d i f f i c u l t i e s . 
I u o 
MONETARY POLICIES 
150. Garfinkel, Michelle R. and Oh, Scongwan. Stij^ tegic 
discipline in monetary policy with private 
information: optiomal targetting horizons. AERj 
83: 1, Mar, 93; 99-117. 
Analyses a Multi-period monetary targeting 
procedure as a possible resolution to the 
credibility problem in policy when the monetary 
authority has some private informations. By 
limiting the degree of flexibility permiiiated in 
policy, this procedure mitigates the credibility 
problem based on model situations, the analysis 
studies the determinants of the opti-mal targeting 
horizon that balances the benefits of flexibility 
and discipline in policy. 
CREDIT CONDITIONS, INSTITUTIONS, 
CREDIT & LOANS 
151. Kashyap, Anil K; Steir, Jereny C. and Wilcox, David 
W. Monetary policy and credit conditions: evidance 
from the composition of external finance. A E R y 
83: 1, March, 93^ TS*^. 
Use of relative movementsin bank loans and 
commercial paper to provide evidence on the 
1G4 
e x i s t e n c e of l o a n s u p p l y c h a n n e l of M o n e t a a r a y 
p o l i c y t r a n s m i s s i o n . T i g h t - e r M o n e t a r y p o l i c y 
l e a d s t o a s h i f t i n f i r m s mix o f e x t e r n a l 
f i n a n c i n g . I t s u g g e s t s t h a t contrsuotionary 
p o l i c - y c a n i n d e e d r e d u c e l o a n s u p p l y . 5 h i f t i n 
l o a n s u p p l y s e e m s t o a f f e c t i r t ^ e « : f m e n t , ev&n-
c o n t r o l l i n g f o r i n t e r e s t r a t - e s a n d o u t p u t . 
DEMAND & TARGETING 
1 5 2 . G h o s h , A r u n . M o n e t a r y d e m a n d a n d m o n e t a r y 
t a r g e t i n g . EPW, 2 2 : 2 4 , J u n e 1 1 , 8 8 ; 1 1 9 8 - 1 2 0 0 . 
M o n e t a r y t a r g e t i n g r e c o m m e n d d e m a n d 
m a n a g e m e n t I'n . iunc w i t h p l a n i n v / e ^ t m e n t a n d 
p l a n n e d g r o w t h a n d c o n t r o l o v e r t h e v o l u m e o f 
c r e d i t to t h e p r i i / a t e s e c t o r . 
MACRO ECONOMIC P O L I C I E S , ECONOMIC REFORMS, INDIAN 
INDUSTRIAL CAPITAL 
153 . S i n h a , Anup. Economic r e f o r m s and macro economic 
p o l i c y . EPWj 29 : 16& 17, A p r i l 1 6 - 2 3 , 94 ; 9 4 5 - 5 7 . 
Re-emergence of c o n s e r v a t i v e economic t h i n k i n g 
i n p o l i c y m a t t e r s and i n t e r n a t i o n a l p r e s s u r e f a c e d 
by t h e g o v e r n m e n t i n 1991 l e d t o a t h o r o u g h 
go ing r e v i s i o n of macro economic p o l i c y . I n t h i s 
p a p e r some of t h e c o m p u l s i o n s d r i v i n g s t a t e p o l i c y 
It c: 
are described. It says that the current state of 
policy reforms does indicate a growing strength of 
Indian industrial capital of the extent to free 
itself from the arena of state controls, 
MONETARY POLICIES, LONG TERM, TAXATION 
154. Nadda, Jagat Bhushan. Fiscal policy claims not 
sustained. Indian Journal of Commerce. 40: 150-
151. Jan-June, 87) 189-212. 
New fiscal policy is a welcome departure from 
the past. Long term fiscal policy suggested 
stability in taxation. There is a need for some 
reform to cope with the present needs and 
challenges of the society. 
Role of -
1 5 5 . A n d e r s e n , T . M . P r e - s e t p r i c e s , d i f f e r e n t i a l 
i n f o r m a t i o n and mone ta ry p o l i c y . Oxford Economic 
Papers, 38: 1, Mar, 8 6 ; 4 5 6 - 8 0 . 
R o l e o f m o n e t a r y p o l i c y a s a p o t e n t i a l 
s t a b i l i z e r o f e c o n o m i c a c t i v i t y i s a 
c o n t r o v e r s i a l i s s u e . The c u r r e n t d e b a t e i s h i g h l y 
i n f l u e n c e d by t h e new c l a s s i c a l e c o n o m i c s 
a c c o r d i n g t o which any s y s t e m a t i c m o n e t a r y p o l i c y 
i s n e u t r a l w i t h i n a s e t t i n g of i n s t a n t a n e o u s 
l&fi 
market clearing, rational expectations and 
imperfect information. 
156. Joshinand^ Vijay and Little, I.M.D. Macro 
economic stabilization in India, 1991-93 and 
beyond,EPW, 28: 49, Dec 4, 93; 2659-65. 
Stabilization is a necessary accompaninent of 
structure reform that is crisis driven. But there 
is scope for choice as regards the content of a 
stabilization programme and the pace at which it 
is carried out. So the natural questions to ask 
with respect to stabilization are whether its 
content, pace and timing are appropriate from the 
view point of supporting the reform process and 
achieving the fundamental objective of policy such 
as growth and poverty alleviation. 
MONETARY SYSTEM, INTERNATIONAL .proposals -for -
157. Mahapatra, D. Proposal for reform of the world 
monetary system and the prospective pattern. lEJ, 
25: 1, July-Sept, 77; 72-82. 
International monetary system must seek to 
eliminate effectively the fundamental problems of 
1 1 / ^ 
confidence liquidity, equity and adjustment. 
International monetary system is tending to 
add to international liquidity by creating 
the SDR's at the IMF, reduce the importance of gold 
overtime and to modify the IMF rules and to 
facilitate a smooth and fairly continuous degree 
of balance of payments. 
TRENDS, CURRENCY MARKETS,|?70's 
158. Guru, D.D. The evolying international monetary 
system: adjustment mechanism, Buro-currency 
markets and developing centres. lEJ, 25: 1, July-
Sept, 77; 46-59. 
Form of the international monetar3' system has 
been changing rather swiftly durir^ g teh present 
century especially in the pest war period and more 
particularly during the 70's. Key problem of IMS 
has been the mcintance of appropriate pattern of 
exchange rates. The quota system of the IMF needs 
to be restructured according to the liquidity 
needs of the country. 
MONEY, FLUCTUATION, INFLATION 
159. Jhavery, N.J. Money and inflation: II - formation 
of credit policy difficult task. ET, Oct 11, 79; 
5: 7-8. 
108 
states that bank credit like another form 
of finance establishes a link between the supply 
and demand segments of commodity markets. Credit 
control is really an important measure to check 
inflation but the formation of a credit policy is 
a vQry difficult task in India. 
INCOME, PRICES AND INTEREST RATES,If 80s 
160. Friedman, Benjamin M., and Ruther, Kanneth N. 
Money, income, prices and interest rates. AER, 
82; 3 June, 92; 472-92. 
Including data from the 1980's sharply weaken 
the postwar time, series evidence indicating 
significant relationship between money and nominal 
income or between money and either real income or 
prices separately. Evidence indicating 
c c^ n tegration of real income and real money 
balances with due allowance for the effect of 
interest rates, also deteriorates when the sample 
extends through the 1980's. Commercial paper rate 
and the treasury bill rates consistently contain 
highly significant information about future 
movements in real income. 
U9 
INFLATION, SUPPLY 
161. Rao, V.K.R.V. Money supply and inflation. 
Commerce. 139: 3 561, Sept 15, 79; 492. 
So many causes of inflation in India but 
author spec ' lly emphasiseJthe basic cause which 
is the sharp increase in money supply. 
PUBLIC FINANCE, DEFICIT, MONETARY & FISCAL 
162. Rakhsit,Mihir. Money and public finance under 
structural adjustment: the Indian experience. EPW^ 
29: 16 & 17, April 16-23, 94; 923-35. 
Economic forces behind the emerging scenario 
and the developments in the fiance sector as its 
points of departure mainly because of the primary 
concern of the government remains reduction of the 
fiscal and monetary deficit. Budget shows poor 
growth in agriculture and industry in Indian 
economy has been accompanied by a substantial 
increase in the supply of finance, slow growth in 
Bank advances, inflow of foreign funds,a jump of 
foreign exchange reserves and a booming stock 
market. 
1 1 <:< 
STOCK PRICES, FLUCTUATIONS, FINANCIAL MARKETS 
163. Tiramermann, Allan G. How learning in financial 
markets generates excess volatility and pre-
dictability in stock prices. QJEf lO-f : 4, Nov 
93; 1135-44. 
Financial literature \s. the predictability 
of excess returns and the 
excess volatility of stock prices. Learning 
effect on stock price dynamics are an intuitive 
candidate to explain these empirical findings 
estimation uncertainty way increase volatility of 
stock prices and an estimate of the divided growth 
rate learning may help to explain excess 
volatility and predictability of stock returns. 
PAYMENTS,BALANCE OF -
164. Raghavan, V.S and Saggar M.K. Applicability of 
monetary approach to balance of payments. EPWy 
24: 32, Aug 12, 89; 1855-59. 
Money market disequilibrium plays a 
fundamental role in the determination of balance 
of payments. State of equilibrium and design 
librium in the Indian money market had a dominant 
influence on India's international reserves or in 
1 A-i. 
other words the MOBP seems relevant in the Indian 
case . 
1980 - 81, 1990 - 91 
165 . S a | i a d e v a n , K . G . I n d i a ' s b a l a n c e of p a y m e n t s 
p e r f o r m a n c e : t h e d e c a d e 1 9 8 0 - 8 1 - 1 9 9 0 - 9 1 . 
F i n a n c e I n d i a , 6: 4 , Dec 92 : 7 6 7 - 7 2 . 
D e c a d e e n d i n g 1 9 9 0 - 9 1 d e s e r v e s s p e c i a l 
a t t e n t i o n i n t h e h i s t o r y of I n d i a ' s b a l a n c e of 
p a y m e n t i n t h e s e n s e t h a t d u r i n g 1 9 8 0 s t h e 
e x t e r n a l s e c t o r e x p e r i e n c e d c o n s i d e r a b l e s t r e s s e s 
and s t r a i n s f o r a p r o l o n g e d p e r i o d , w h i c h a r e 
s t i l l c o n t i n u i n g . E x t e r n a l payment p o s i t i o n i n 
I n d i a d u r i n g t h e l a s t o n e d e c a d e t o s o r t o u t 
c a u s e s of p e r e n n i a l b a l a n c e of payments d e f i c i t . 
DEFICIT, FINANCE, EXTERNAL DEBT 
166 . Anago l , M a l a t i . I n d i a ' s e x t e r n a l d e b t l i q u i d i t y 
c r i s i s : g e n e s i s and r e m e d i e s . lEJ, 38 : 3 , J a n -
Mar, 92; 8 8 - 1 0 2 . 
V i c i o u s c y c l e of l a r g e f i s c a l d e f i c i t l a r g e r 
d e b t s b o t h e x t e r n a l and i n t e r n a l , l o n g e r d e b t 
s e r v i c e p a y m e n t s , l a r g e r b a l a n c e of p a y m e n t s 
d e f i c i t s , i n c r e a s e i n money s u p p l y , c o n s e q u e n t 
i n f l a t i o n , c o n t i n u o u s d e p r e c i a t i o n of r u p e e t o 
IXL, 
m a i n t a i n c o m p e t i t i v e n e s s of e x p o r t s i n t h e f a c e of 
i n t e r n a l i n f l a t i o n h a s become a l m o s t a b u i l t i n 
f u t u r e of t h e f i n a n c i a l s c e n a r i o in I n d i a . 
DEFICIT, TRADE, 1971-91 
167. S a r k a r , P r a b u j i t . I n d i a ' s b a l a n c e of p a y m e n t s and 
exchange r o l e b e h a v i o u r s i n c e 1 9 7 1 : new a p p r o a c h , 
EPW, 29 : 1 & 2 , J a n 1-8, 94; 9 3 - 8 . 
I n d i a ' s e x t e r n a l a c c o u n t o v e r t h e p e r i o d 
1 9 7 1 - 9 1 ^ x^hows t h a t I n d i a ' s e x p o r t e a r n i n g s , 
p r i v a t e f o r e i g n r e m i t t a n c e , i m p o r t c o s t e t c . i t e m s 
of b a l a n c e of t r a d e and payments a r e s t o c h a s t i c 
p r o c e s s e s w i t h no t e n d e n c y t o r e t u r n t o a n y 
d i a m i n i s t i c t r e n d . T h e r e i s no f u n d a m e n t a l f o r c e 
i n h e r e n t in t h e s y s t e m t h a t c r e a t e s t h e p rob l em of 
b a l a n c e o f t r a d e a n d p a y m e n t s d e f i c i t . 
F u r t h e r - m o r e , t h e s e s e r i e s do n o t h a v e a n y 
meaningfu l r e l a t i o n s h i p w i t h I n d i a ' s n o m i n a l and 
r e a l exchange r a t e beF iav iour . 
EXPORT, FOREIGN EXCHANGE,Saving of -
168 . R a i p u r i a , K a l y a n M a n d ^ G u p t a P u r i m a M. P o l i c y 
f ramefor s u p p o r t t o demand e x p o r t s . EPW, 2 7 : 6, 
Feb 8, 92; 2 9 1 - 4 . 
lio 
Country faced with a per-sistent balance of 
payment deficit dee rne^d exports are valuable to the 
extent that they result in earning or saving of 
foreign exchange. 
FISCAL SITUATIONS, EMPLOYMENT SCENARIO 
169. Mukherjee, Neela. The economic survey! BOP 
analysis sketchy. ET, April 23, 90; 7: 3. 
Pre-budget economic survey 1989-90 focused on 
the three critical issues of which one relates to 
India's balance of payments and the other two to 
the fiscal situation and employment scenariip-
Balance of payment scenar io U presented in the 
economic survey. 
RECENT POLICIES MEASURES.Impact of -
170. Trivedi, Pushpa L. The impact of recent policy 
measures on India's Balance of payments: an 
analytical excercise. lEJ, 39; 3, Jan-Mar, 921 
58-87. 
Process of deterioration in India's external 
payments position had set inalmost a decade back. 
The fact that India's BOP problem has assumed the 
nature of a crisis of an unmanageble proportion 
became well established. Government of India has 
11 
t r i e d a c o m b i n a t i o n of e x p e n d i t u r e i - e d u c t i o n and 
e x p e n d i t u r e s w i t c h i n g p o l i c y of t h e k ind d e v i s e d 
by t h e fund fo r c u r i n g t h e BOP p r o b l e m . 
POLICIES AND CREDIT 
1 7 1 . Rao, Ramachandra B. R e a c t i o n s t o t h e new c r e d i t 
p o l i c y . The Banker, 4 0 : 8, Oct 9 3 ; 1 8 - 9 . 
C r e d i t p o l i c y which was announced i n t h e busy 
s e a s o n h a s b e e n t o t a l l y d i f f e r e n t and t h e r e i s 
more p ragmat i sm i n measure r e l e v a n t t o t h e p r e s e n t 
c r e d i t s c e n a r i o i n t h e b a n k i n g and f i n a n c i a l 
s e c t o r s . C r e d i t e x p a n s i o n o r d i s s e m i n a t i o n can 
t a k e p l a c e i f o n l y e v e r y bank e x e c u t i v e c a n t a k e 
qu i ck c r e d i t d e c i s i o n by e x e r c i s i n g h i s d e l e g a t e d 
a u t h o r i t y . 
172 . Upadhyay , Ashok . Out o f t h e c l o s e t i n t o t h e 
s u n s h i n e . Business India^ May 23—June, 5 , 94 ; 
50-1 . 
C r e d i t p o l i c y m a r k s a b r e a k f rom t h e p a s t 
when m o n e t a r y p o l i c y w a s u s e d t o r e d u c e t h e 
i n f l a t i o n a r y impac t of f i s c a l d e f i c i t . Now i t i s 
b e i n g used t o c u r b i n f l a t i o n c a u s e d by e x c e s s i v e 
l i q u i d i t y b r o u g h t on by a s u r g e i n c a p i t a l i n f l o w . 
11:-
LIBERALIZATION, PAYMENTS,BALANCE OF -,RBI 
173. Seshan, P. A . Liberal policy to ensure adequate 
flow of credit. The Banker, 39: 4, May 92; 42-5. 
Balance of payment position and controlling 
inflationary pressure have never been so damaging 
for the Reserve Bank of India. Liberalised credit 
policy should be reflected in a more pronounced 
expansion of credit. 
EXPORT - IMPORT, Impact of - ,1989 - 91 
174. Desai, Ashok V. Impact of import- export policy. 
ET, April 2, 90; 7: 2. 
Exim policy for 1990-93 has been announced. 
There have been Some changes in the new exim 
policy ixs compared to the one pertaining to 1989-
91. India export performance in the last 20 years 
has been worse than that of comparable countries. 
a 
LIBER/ELATION 
175 . B h a t t , P . R . Impor t e x p o r t p o l i c y : l i b e r a l i s a t i o n 
w i t h c a u t i o n . £ T , May3, 90 ; 9 : 3 . 
Trade l i b e r a l i s a t i o n i n i t i a t e d i n t h e f i r s t 
t h r e e y e a r s A p r i l 1 9 8 5 - M a r c h 1 9 8 8 . I m p o r t a n d 
e x p o r t p o l i c y f o l l o w e d t o make I n d i a n 
l l o 
e x p o r t p r o d u c t s m o r e c o m p e t i t i v e i n t h e 
i n t e r n a t i o n a l m a r k e t s . 
TARIFF, Changes in -
176. S u s m i t a R a k s h i t . New i m p o r t and e x p o r t p o l i c y : 
some economic i m p l i c a t i o n s . EPW, 2 0 : 3 7 , S e p t 14 , 
85 ; 1567-70. 
D i s c u s s c s t h e e c o n o m i c i m p l i c a t i o n s o f t h e 
ma jo r c h a n g a s i n t r o d u c e d i n t h e new i m p o r t a n d 
e x p o r t p o l i c y of t h e g o v e r n m e n t of X n d i a . T h e 
changes i n t h e t a r i f f i n t h e u n i o n b u d g e t f o r 
1985-86 a r e c o n s i d e r e d a l o n g w i t h t h e i m p o r t and 
e x p o r t p o l i c y . 
FINANCIAL,CORPORATE 
177 . Seheard, James K. C o r p o r a t e f i n a n c i a l p o l i c y and 
t h e t h e o r y of f i n a n c i a l i n t e r m e d i a t i o n . The 
Journal of Fiance, 4 5 : 2 : J u n e , 90; 3 5 1 - 7 7 . 
P u r p o s e o f t h i s p a p e r i s t o p r o v i d e a n 
a n a l y s i s of t h e c o m p l e m e n t a r y r o l e of d i r e c t 
f i n a n c i a l c o n t r a c t s m a r k e t s and i n t e r m e d i a t e d 
f i n a n c i a l c o n t r a c t m a r k e t s . I n t h e modern t h e o r y of 
c o r p o r a t e f i n a n c e , e c o n o m i c e f f i c i e n c y i s e n h a n c e d . 
The f i n a n c i a l s t r u c t u r e of t h e economy c o n s i s t s of 
bo th d i r e c t and i n t e r m e d i a t e c o n t r a c t s m a r k e t s . 
1x7 
POLICIES, FISCAL 
178. Chao , Chi Chur and Yu Eden S c H . Can f i s c a l 
s p e n d i n g be c o n t r a c t i o n a r y i n t h e n e o c l a s s i c a l 
economy. Economica. 60 : 289 , Aug, 9 3 ; 3 4 7 - 5 6 . 
F i s c a l p o l i c y i s c o n t r a c t i o n a r y when t h e 
i n f a v o u r a b l e p r i ce i nduced p r o d u c t i o n e f f e c t v i a 
a s m a l l e r e l a s t i c i t y of t h e r e t u r n s t o s c a l e o u t 
weighs t h e g a i n s from t h e p r i v a t e a p p r e c i a t i o n of 
government s p e n d i n g w i t h i d e n t i c a l r e t u r n t o scale 
and z e r o a p p r e c i a t i o n of g o v e r n m e n t s p e n d i n g , 
f i s c a l p o l i c y i s i n e f f e c t i v e . 
PRODUCTS, EXPORTS 
179. Ghosh, Dastidan Kaishnandu. Optimal export 
product mix for Indian economy. EPW. 27: 39, Sep. 
20, 92, 2107-13. 
IdentifftWthe optimal export product mix in 
the Indian economy. When one tries to minimise 
capital formation requirement in reaching a target 
of balanced trade in a situation of limited export 
potential and given domestic demand. 
SAVINGS, MONETARY, PROMOTION OF -
180. Ghosh, Arun. Monetary assets savings and economic 
growth. EPf^, 27: 40, Oct 3, 92; 2146-52. 
1 X ; . ; 
E c o n o m i c p o l i c y ma k e r s i n I n d i a r e c e n t l y 
h a v e a t t a c h e d d i s p r o p o r t i o n a t e i m p o r t a n c e t o t h e 
p r o m o t i o n a n d d i v e r s i f i c a t i o n o f t h e f i n a n c i a l 
s e c t o r t o t h e n e g l e c t o f t h e r e a l e c o n o m y . T h e 
s t o c k m a r k e t s c a m a n d t h e m a n y l a y e r s o f b a n k 
f r a u d a r e a r e f l e c t i o n o f t h e i n e v i t a b l e . When 
f i n a n c i a l t r a n s a c t i o n s t a r t d e v i a t i n g f rom t h e i r 
r e a l c o u n t e r p a r t when s p e c u l a t i o n t a k e s o v e r f r o m 
g e n u i n e p r o d u c t i v e a c t i v i t y . 
TAXES AND TAXATION, CAPITAL & F ISCAL P O L I C I E S , 
FEATURES 
1 8 1 . S h a r m a , R i t a . T a x e s and c o s t o f c a p i t a l . EPWt 2 2 : 
36 & 3 7 ; S e p t 5 - 1 2 , 8 7 ; 1 5 5 5 - 8 . 
M e a s u r e s f o r s t m u l a t i n g i n v e s t m e n t b y 
p r o v i d i n g t a x c o n c e s s i o n a r e an i m p o r t a n t f e a t u r e 
of f i s c a l p o l i c y i n I n d i a . Tax c o n c e s s i o n h a v e 
b e e n r e v i e w e d f r o m t i m e t o t i m e a n d m o d i ^ ' p ^ o r 
r e p l a c e d w i t h n e w i n c e n t i v e s . V a r i o u s t a x 
i n c e n t i v e s p r o v i d e d i n I n d i a t o l o w e r t h e c o s t o f 
c a p i t a l h a v e b e e n e x a m i n e d i n t h i s n o t e by u s i n g a 
r e n t a l c o s t o f c a p i t a l m o d e l . 
l l . j 
DOUBLE TAXATION, AVOIDANCE, TREATIES 
182. Romina, H.P. Double taxation avoidance ti^eaties. 
ET, May 4, 90; 5: 3. 
Several double taxation avoidance royalties 
and technical services fees are not in conformnity 
with the provision of the income tax law in India. 
Some confusion has arisen as to whether the 
general law should be made applicable over the 
specific provision of the tax treaties. 
INCOME TAX 
183. KWatra, Gagan K. Advance I-T rulings: a novel 
approach. ET. Sept 2,88, 5: 3. 
Tax payers in India the relevance of advance 
rul-ings cannot be overstated in the face of the 
uncertainties. 
DEDUCTION AT SOURCE 
184. Dhingra, Vinod Kumar. Tax deduction at source. 
I-TAct changes create more problems, ET, Sept 24, 
88, 5: 6. 
Objectives of simplication/avoiding fraud and 
malpractices in matters of deduction of tax at 
source are laudable. The finance ministry has 
L'> 
again failed to do its home work. It has come out 
with certain amendments which will create more 
confusion than hitherto. 
INDIRECT AND TRADE LIBERLIZATION 
185. Rieber, William J. Indirect taxation and trade 
liberl ization: an application "to India. lEJ. 38: 
3. Jan-Mar, 91: 45-51. 
Trade liberalization is examined when both 
tariff and excise tax are levied on a commodity. 
Tax revenue obtained from the tariff or excise tax 
enters the general fiscal budget and is used for 
government programmes that add to social welfare. 
Benefits of trade liberalization need not await 
the reduction of other distortions in the market. 
INFLATION, DEFICIT FINANCIAL 
186. Chotalla, P. S. Taxation Vs inflation in a welfare 
3ta.te,SE, 11: 7, Jan 1,73, 36-6. 
What is the role of the taxation and deficit 
financing in a welfare state? More heat is 
generated on these questions then on any other 
economic topic. In this paper, the author 
discussed the limitation of these two models f^r 
raising resources but does not come out with any 
set of guidelines. 
I f-) ^ 
POLICIES, FISCAL 
187. Gupta, Ramesh. Individual taxation: a propos 
for reform. ET. Aug. 5, 8 5; 6: 2. 
If government wants to have stable fiscal 
policy along with relatively simple tax system. It 
may be we// worth its while to alter the tax 
brackets^nil tax income slab and deduction limits 
periodically. For reducing the complexity such 
indexation can be done every three or five years 
provided inflation remain* moderate. 
INTERNATIONAL TRANSFERS, 
AGGREGATE SAVINGS 
188. Altig, David and Davis, Steven, J. The timing of 
international transfers, tax policy, and 
aggregate savings. AER. 82: 5, Dec. 92*, 1199-
1220. 
Analysed Qn overlapping generation framework 
that accommodates two observations 1 . Interest 
rate on consumption loans exceeds the rate of 
return to savings. 2. private intergenerational 
transfers primarily occur early in the life cycle. 
Tax treatment of house hold - interest payments 
has powerful effects on capital intensify and 
u id ^ 
aggregate savings in life cycle and especially 
alternative linkage models. 
NON-TAX, LEASE FINANCING 
189. Das Gupta, Arindam. TaxationJ non tax policy and 
capital equipment leasing. EPW, 25: 21, May 26, 
90; M85-9. 
ExamineSthe reative merits of financial 
options for the purchase of capital equipment,self 
finance instalments,purchase and leasing. Besides 
the inherent benefits of lease financing 
it,focuses on the benefits introduced by India's 
tax and non tax policy for lease financing. Paper 
recommended the rectification of non tax /neasures 
and a tax policy that is natural towards financing 
options both in terms of investors choice and tax 
revenue from different countries. 
TARIFFS, RECOCOMMEDATION. WORLD BANK 
190. KaL»,shal , Neerays. World Bank for lower tariff, 
higher excise duties. FE, June 1, 90, 1: 3-5. 
World bank recommended cut tariff rates^ 
motive is to reduce anti-export bias of present 
system without any specific revenue. World bank 
refuted controversial argument that tax rate 
r (w « i 
s h o u l d be b r i n g e q u i t y f o r a c h i e v i n g s o c i a l 
o b j e c t i v e s . 
SUBSIDIES 
1 9 1 . V e n a b l e s , Anthony J . T a r r i f s and s u b s i d i e s w i t h 
p r i c e c o m p e t i t o n and i n t e g r a t e d m a r k e t s *. t h e 
mixed s t r a t e g y e q u i l i b i r i a . Oxford Economica 
Papers, 46 : 1, J a n , 94* 3 0 - 4 4 . 
Trade p o l i c y i n an i n t e g r a t e d marke t i n which 
two f i rmes a r e p r i c e c o m p e t i t o r s . I f t r a i f f s o r 
e x p o r t s u b s i d i e s a r e i n p l a c e t h e r e i s a n 
e q u i l i b i r i u m i n p r i c e s t r a t e g i e s . The i m p o r t 
t a r i f f s and e x p o r t s u b s i d i e s g i v e o n e f i r m a 
p r i c e a d v a n t a g e i n one m a r k e t . 
TRADE AND TRADING, FOREIGN, GOODS, EXCHANGE OF -
VIEWS, SMITH, ADAM 
1 9 1 . Kinz , Heniz D. Adam Smith on f o r e i g n t r a d e : a n o t e 
on t h e r e n t f o r s u r p l u s a r g u m e n t . Economica^ 5 9 : 
236, Nov. 92 ; 4 7 5 - 8 1 . 
F o r e i g n t r a d e i s d i r e c t l y b e n e f i c i a l t o 
a n a t i o n s i n c e i t a l l o w s i t s p r o d u c e r s t o d i s p o s e 
of some of t h e superflt /dUS amounts of t h e p r o d u c t s 
i n e x c h a n g e f o r g o o d s p r o d u c e d a b r o a d t h a t a r e 
demanded d o m e s t i c a l l y . 
11 u -« 
INTERNATIONAL 
1 9 3 . C o u r a n t , P a u l N. a n d D e a r d r o f f , Alam V. 
I n t e r n a t i o n a l t r a d e w i t h lumpy c o u n t r i e s . JPE, 
100: 1, Feb, 92 ; 198 -210 . 
I m p l i c a t i o n s f o r t h e p a t t e r n of i n t e r n a t i o n a l 
t r a d e of d i f f e r e n c e s among r e g i o n s w i t h i n 
c o u n t r i e s . I f f a c t o r o f p r o d u c t i o n a r e 
s u f f i c i e n t l y u n e v e n l y d i s t r i b u t e d a c r o s s t h e 
r e g i o n s , t h e n t h e p a t t e r n of t r a d e of t h e c o u t n r y 
a s a whole may d e p a r t from what i t would have been 
had f a c t o r s been e v e n l y d i s t r i b u t e d t h u s l u m p i n e s s 
i n t h e g e o g r a p h i c a l d i s t r i b u t i o n s of f a c t o r s c a n 
be a d e t e r m i n a n t of t r a d e . 
194. R u f f i n , Roy J . F i r s t and s e c o n d b e s t f a c t o r 
c o m p a r a t i v e a d v a n t a g e and i n t e r n a t i o n a l t r a d e . 
Economica, ST: 236 , Nov 92 , 4 5 3 - 6 3 . 
T r a d e i s e x p l a i n e d by t h e s y n e r g i s t i c 
c o m b i n a t i o n of f a c t o r e n d o w m e n t s , t e c h n o l o g y 
d i f f e r e n c e s and wor ld demand. The u s u a l e m p i r i c a l 
s t r a t e g y of r u n n i n g r e g r e s s i o n of t r a d e a g a i n s t 
f a c t o r , endowment i s i n a d e q u a t e . 
1 U ''^ 
LIBERALIZATION 
1 9 5 . S r i d h a r a n E . A m e r i c a n 1 i b e r 1 i z a t i o n o f h i g h 
t e c h n o l o g y c x p o x ' t s c o n L r o l s : o p p o r L u n i Le s f o r 
I n d i a n p o l i c y , EPW. 2 5 : 18 & 1 9 , May 5 - 1 2 ; 9 0 ; 
9 8 9 - 9 2 . 
US a d m i n i s t r a t i o n ' s l o o s e n i n g o f h i g h 
t e c h n o l o g y e x p o r t c o n t r o l i f t a k e n a d v a n t a g e of by 
o u r p l a n n e r s , c a n h e l p m o r e e f f i c i e n t i m p o r t 
s u b s t i t u t i o n s c o n c e n t r a t i n g on p r o d u c t s t h a t 
c o n t r i b u t e t o o u r e x p o r t e a r i n g s . 
LIBERALIZATION 
1 9 6 . T r e f l e r , D a n i e l . T r a d e 1 i b e r l i z a t i o n a n d t h e 
t h e o r y of e n d o g e n o u s p r o t e c t i o n : an e c o n o m e t r i c 
s t u d y of U . S . i m p o r t p o l i c y . JPE^ 1 0 1 : 1 , F e b , 9 3 ; 
1 3 8 - 6 0 . 
Theory of e n d o g e n o u s p r o t e c t i o n p r e d i c t s t h a t 
h i g h e r l e v e l s of i m p o r t p e n e t r a t i o n w i l l l e a d t o 
g r e a t e r p r o t e c t i o n . T h i s p a p e r f i n d s t h a t w h e n 
t r a d e p r o t e c t i o n i s mode l led e n d o g e n o n s l y , i t s 
r e s t r i c t i v e i m p a c t on i m p o r t s i s l a r g e , 10 t i m e 
t h e s i z e o b t a i n e d f r o m t r e a t i n g p r o t e c t i o n 
e x o g e n o u s l y . 
u t - 0 
1 9 7 . S i n g h , A j i t » World t r a d i n g and p a y m e n t s s y s t e m , 
economic g r o w t h and s t r u c t u r a l c h a n g e s : a t h i r d 
w o r l d p e r s p e c t i v e . EPW. 2 0 : 1 , J a n 5 , 8 5 ; 2 6 - 3 1 . 
Long t e r m d e c e l e r a t i cpi^  i n w o r l d e c o n o m i c 
g rowth i e f f o r t s t o expand t h e e x p o r t s of d e v e l o p i n g 
c o u n t r i e s , e v e n t o t h e e x t e n t t h a t t h e y a r e 
s u c c e s s f u l , a r e n o t l i k e l y t o be a d e q u a t e . I m p o r t 
w i t h o u t j e o p a r d i s i n g p r o d u c t i o n i s an enorm .ous 
t a s k w h i c h w i l l r e q u i r e a t h o r o u g h 
r e c o n s i d e r a t i o n o f t h e s e c o u n t r i e s d o m e s t i c 
e c o n o m i c p o l i c i e s b o t h on t h e d e m a n d a n d t h e 
s u p p l y s i d e . 
1>01,JCY, INDUS'J'IU AL, EXPORT 
1 9 8 . K l e t t e , T o r J a k o b . S t r a t e g i c t r a d e p o l i c y f o r 
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